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It Gives Vital Statistics On 1300 Issues || ' 


This Valuable 48 It Is Sent Free 
Page Manual Monthly To 
Is Revised Monthly Every Annual Subscriber : 


| If you desire 20,000 up-to-date facts on stocks listed on the New York Stock Exchange , 
and New York Curb you can instantly find the information by referring to the latest issue 
of our unsurpassed monthly stock manual. | 


This monthly manual supplements THE FINANCIAL WORLD, each issue of which gives 
to the investor the cream of the business and investment news, together with analyses of 
notable speculative and investment opportunities. 


To round out our Threefold Investment Service, an annual subscriber also has the privilege 
of sending several letters of inquiry each month for advice on individual securities simply 
by enclosing a stamped self-addressed envelope with each inquiry. 


Refer to This Popular Statistical Manual for: 


(a) Stock Exchange symbol of any of the 1300 stocks listed. 

(b) Our rating of A+, A, B+, B, C+, C, D+, or D for each stock. 

(c) The par value, dividend rate and dividend payable date of 1300 stocks. 
(d) Five-year average (1926-1930) earnings per share. 


(e) 1932 and 1933 earnings per share on both preferred and common stocks. - 
The 
(f) 1934 earnings thus far where figures are available. m 
(g) Outstanding capitalization (bonds, preferred and common stocks). . 
(h) Working capital ratio (current assets to current liabilities) . - 
(i) High and low prices for 1933 and 1934. n 
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AROUND the beginning of each 
month, a number of market ana- 
lytical bureaus have recently been 
publishing the indicated “normal” 
course of stock prices for the en- 
suing month, at least suggesting 
that there may be something to 
“trading with the calendar.” Is 
such an assumption warranted by 
the facta? Do price movements 
often show a regular pattern accord- 
ing to the month of the year? A 
discussion is being prepared, 
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RAPHIC ARTS INDUSTRY 


Lorillard should earn its $1.20 an- 
nual dividend requirement this year, 
against only 89 cents a share in 
1933. The decline last year was due 
to the low price of cigarettes, which 
for ten months was only $5.50 per 
thousand. This year the price has 
been $6.10 per thousand and while 
higher costs have been absorbing 
part of the increased revenue there 
is a possibility that further gains in 
consumption during the remainder 
of the year will strengthen profit 
margin. (Factograph No, 36.) 


New York Central 4 oe 
Shares are reasonably well de- 
flated at 21 and are suitable for 
strictly speculative funds for the 
longer term. The rather dismal 
August showing when railway oper- 
ating income dropped to $2.3 mil- 
lions as compared with $4.4 millions 
in the like 1933 month is responsible 
for the unimpressive market action 
of the shares, It is estimated that 
net loss for the month was around 
$1 million, bringing the eight 
months’ deficit to $3.8 millions. 


Newmont Mining 4 C+ 

Shares at 40 are not particularly 
attractive for income, but longer 
term prospects dictate against sale. 
Declaration of the 50-cent dividend 
from earned surplus continues the 
policy of payments at intervals when 
the conditions warrant such an ac- 
tion. But earnings this year have 
been augmented by dividend distri- 
butions on some of the company’s 
larger holdings such as Kennecott, 
International Nickel, Phelps Dodge, 
Continental Oil and others, and 
liquidating value of portfolio should 
be substantially higher than the 
year end figure of around $55 a 
share. 


Peerless Corp. 4 D 

Continued avoidance of the shares, 
even at 13, still advised. The rosy 
hopes of being able to convert an 
automobile factory into a profitable 
brewery have still to be fulfilled. 
Peerless Corporation for the eight 
months ended August 31 was able 
to sell only $214,091 of ale and this 
at a net loss of $110,597 or the 
equivalent of a deficit of 24 cents a 
share of common stock. There is 
no comparative statement available, 
but operations for the fiscal year 
ended September 30 resulted in a 
deficit of $75,799, or 17 cents a 
share. 


Procter & Gamble 4 B 

Stock at 38 may be retained for 
long term possibilities. No change 
in the present $1.50 annual dividend 
is expected when directors meet on 
October 9. Earnings for the fiscal 
year ended June 30 showed an in- 
crease to $2.11 a share, against $1.52 
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A FORMULA FOR 
FIGURING MARGINS 


UNDER the new margin requirements 
which became effective on October 1 
the requisite margin on any stock in a 
new account may be calculated accord- 
ing to the following formula. 

Divide the prevailing market price 
of the stock by the lowest price at 
which it has sold between July 1, 1933, 
and the end of the month just closed. 
If the result is 1.33 or less, the required 
margin is 25 per cent of the prevailing 
market price. If the result is more 
than 1.33 and less than 1.82, the re- 
quired margin in dollars per share is 
the prevailing market price minus the 
low since July 1, 1933. If the result 
is 1.82 or more, the required margin is 
45 per cent of the prevailing market 
price. 

To illustrate, take U. S. Steel at a 
current price of 32%, with a low since 
July 1, 1933 of 29%%. The result of the 
division is 1.11 and therefore the re- 
quired margin is 25 per cent of 32%, 
or 8% points. duPont, currently at 
88%, with a low of 60 since July 1, 
1933, yields 1.47 upon dividing the 
number; the required margin is the 
difference between 88% and 60, or 28% 
points (which is about 32 per cent of 
the prevailing market price). U. S. 
Smelting, currently at 114%, with a 
low since July 1, 1933, of 53%, yields 
2.15 upon dividing the number; thus 
the required margin is 45 per cent of 
the prevailing market price, or 51% 
points, 


in the previous fiscal year, 
profits have since suffered a moder- 
ate decline in reflection of smaller 
consumer demand during the sum- 
mer months. Another uncertainty 
is the reported sales of a substantial 
block of stock to a syndicate of in- 
vestment bankers who are offering 
the shares “at’the market.” Until 
this block is disposed of it is doubt- 
ful if the price will make much 


headway. (Factograph No. 63— 
Last B&B, July 18.) 
R. C. A. 4 Cc 


The best speculation on the future 
of radio and television. Recent price, 
54. The initial 10 per cent dividend 
by Electrical & Musical Industries, 
declared last week, will put about 
$450,000 into the treasury of Radio 
Corporation of America which owns 
around 1.7 million’ shares of the 
British company’s stock. While this 
is equal to only 3 cents a share on 
R.C.A.’s 13.1 million shares outstand- 
ing, it is very acceptable in that the 
common stock showed a deficit of 8 
cents a share in the first half.of this 
year and it may help to pull opera- 
tions out of the red in the remainder 
of the year. (Factograph No, 17— 
Last B&B, Sept, 12.) 


but. 


Smith (A, 0.) 4 Cc 

Moderate speculative holdings may 
be maintained by those not con- 
cerned with intermediate fluctuations 
in the shares. Recent price, 21. A 
deficit of 50 cents a share was re- 
ported for the fiscal year ended July 
31, as against the loss of $3.88 in 
the previous fiscal period, reflecting 
the improvement in the automobile 
industry. Other major lines have 
recently become more active, with 
orders for oil cracking stills the 
most important recent business. 
Greater demand for automobile 
frames, with larger contracts se- 
cured by the company, should permit 
operations to be in the black this 
year. 


Texas Gulf Sulphur 4 B+ 

Strictly long pull positions need 
not be disturbed at this time. Re- 
cent price, 37. It is now estimated 
that earnings for the third quarter 
will be approximately the same as 
in the preceding three months when 
76 cents a share was reported, The 
company is believed to be using 
stocks above ground at present and | 
despite a rather slack demand for 
sulphur, earnings have been fairly 
well maintained. It is not expected 
that the current dividend will be re- 
duced, since the one-third interest 
held by Gulf Oil will probably de- 
mand a return on the investment, if 
at all possible. (Last B&B, Aug, 15.) 


Breaking Down 
Defense Lines 


ITH criticism of the socialistic 
tendencies displayed in certain 
departments of the Government in- 
creasing within their own ranks, it 
is apparent that the lines of defense 
are weakening. The most outstand- 
ing instance of such rebellion was 
that of the Federal Advisory Council 
members when they recommended a 
return to a gold basis. Immediately 
the Federal Reserve Board rushed 
to the rescue and claimed it was not 
the council’s right to butt into the 
financial policy of the Government. 
What is reassuring in this break- 
ing down of the defense lines is that 
constructive criticism is becoming 
more articulate, compelling the Ad- 
ministration to answer it, and the 
more it answers the more indefen- 
sible become some of the political 
and economic principles it expounds, 
The business world is beginning to 
realize that unless it fights for its 
rights in the court of public opinion 
it cannot make its case clear to an 
intelligent audience which will be 
the final arbiter of its pleadings. Its 
strongest case is the indisputable 
fact that without business recovery 
there is no cure for the nation’s 
economic ills. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
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7 commodity prices have 
continued irregular, little ac- 
tual change has taken place, lack of 
public interest and business uncer- 
tainties serving to limit future 
transactions pretty much to actual 
trade hedging against nearby re- 
quirements and to price fixing. 
Trade interest also was moderately 
influenced by the foreign exchange 
situation, the abrupt rise of the dol- 
lar around October 1 momentarily 
unsettling sentiment. Through this 
irregular period the day-to-day 
movements in all commodities have 
not been in accord, indicating that 
no basic change has been perceived 
in the longer term prospects of the 
principal staples. 


HE decline in wheat through 

the dollar level for the first time 
since July 28 caused much comment, 
but disclosed no real alarm over the 
wheat situation. Sympathetically it 
checked the development of bullish 
sentiment in corn, which has been 
holding just under the highs for the 
year on both old and new options. 
At that, corn narrowed the differ- 
ence between it and wheat to just 
ahout 23 cents, against the normal 
difference of 30 cents. On April 19 
September wheat sold at the year’s 
low of 754 cents, and corn. at the 
year’s low of 45 cents. On August 
10 old September wheat reached the 
year’s high of $1.10%, while old Sep- 
tember corn reached 80} cents, still 
retaining the 30-cent differential. 
The September wheat option expired 
at $1.00}, and corn at 77 cents, the 
difference of only 23 cents providing 
an interesting measure of the growth 
of bullish sentiment toward the lat- 
ter, in the seven weeks following the 
establishment of the year’s top 
prices. Reports on the corn out- 
look, indicate the smallest crop since 
1894 with just over 1.4 billion 
bushels as the probable yield against 
2.3 billion bushels last year. Only 
the weakness in wheat prices in the 
past two months appears to have 
prevented an interesting speculative 
movement in corn, and with the re- 
establishment of better sentiment 
towards wheat, a resumption of the 
upswing in corn may be expected. 
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Wheat breaks dollar-level 

but other commodities 
show little positive changes 
aside from day-to-day fluctua- 
tions. . . . Bullish sentiment in 
corn appears only temporarily 
checked, as crop outlook drops 
further . . . . Consumer buying 
of cotton offsets weakening fac- 
tors. 


Some liquidation has taken place in 
corn on the part of tired speculators, 
but much of this interest has been 
transferred to May; disappointed 
sellers of wheat, however, appear to 
have withdrawn entirely from the 
long side, awaiting clarification of 
the situation. 


TTENTION in wheat circles is 

focussing on growing conditions 
in the southern hemisphere because 
of the recent heavy selling by the 
Argentine in Europe on a basis that 
adversely affects other markets. A 
good crop in Great Britain this year, 
coupled with unloading of French 
surplus wheat, further disturbed the 
world price. The world’s wheat sit- 
uation also has been complicated by 
the indication that the Dominion 
government contemplates drastic 
steps towards controlling the Cana- 
dian wheat market and limiting 
trading in futures. 


HILE affected from time to 

time by the weakness in wheat 
and by the exchange situation, cotton 
has held its ground fairly well be- 
cause of improved buying by mills fol- 
lowing the resumption of operations. 
Buying appeared on any evidence of 
easiness and with the approach to 
the 12-cent level trade accumulation 
expanded sharply. Offsetting the 
likelihood of a somewhat larger crop 
than had been forecast in the Gov- 
ernment’s September estimate was 
the reported increase in the amount 
of new cotton warehcused under 
government loans. There is little 
incentive for growers to market cot- 
ton under 124 cents for spot, as it 
costs an average of about one-half 
cent a pound to move cotton to de- 
livery points. 


BOOK REVIEW 


Monetary Statesmanship. By Norman 
Lombard. Harper & Brothers, New 
York. 203 pp. $4. A new explanation 
of the problems of money, credit, bank- 
ing, price levels and purchasing power 
prepared in an unusual style gives, 
word for word, the statements of lead- 
ers-in government and economics with 
interpretations by the author. 


GRAIN TRADERS 


Our bulletins of October 8 and 15 tell of 
the probable exhaustion of feeding grains 
before the 1935 crops are ready for har- 
vest. Our bulletin of October 8 gives a 
survey of the world wheat situation and 
our bulletin of October 15 will give a 


survey of the feeding grain situation. 
On receipt of $1.00, we will send our 


bulletins of October 1 and 8 and our 
bulletin of October 15 when issued. We 
will also include with our compliments 
a large chart giving the daily price range 
of corn from 1922 and down to date. 
This corn chart is the largest grain chart 
that has ever been published. and is just 


off the press. If you desire a wheat 
chart, remit $2.00, 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


WATCH 


The trend of business 
With this valuable and interesting 
chart showing the three most im- 
portant indices — Business Activity, 
50 Stocks, and Wholesale Commod- 
ity Prices—by months since 1900. 


You can keep it up-to-date! 
until the end of 1936 with figures 
published in the New York Times. 
Printed in black on durable white 
paper, seventeen inches high, thirty- 
three inches long. 

Price 50 Cents Postpaid 

Send your check or money order to 

EDWARD WILLMS 


130 Cedar Street, New York 
WoOrth 2-3724 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


GOOD BUYS! 


Liss FREE — Write for Booklet 4M 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


Send for Free Sample Copy 
Expert Analysis prepared monthly 
for Individual Railroads 


by 
DAN N. BACOT, Consulting Engineer 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg.. Baltimore, Md. 


WETSEL’S OF FER 


Our weekly bulletin,- ‘“Market Ac- 
tion,”’ is for traders and long-term 
investors who want to know When to 
Buy and When to Sell leading, ac- 
tive stocks. Recommendations are 
definite and complete. Free sample 
copy on request—or 4 weeks for $1. 
WETSEL Market Bureau, Inc., 624A, 
Empire State Bldg., New York City. 
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Dividends Declared 


Liquid Carbonic. . 


Reguar 

Pe- Pay- Hdrs. of 
, Company Rate riod abie Record 
i ove Nov. 1 Oct. 15 
15e ov. 1 Oct. 10 
Amerada Cor 50c t. 31 Oct. 15 
Amer. Cities P. 75e Nov. 1 Oct. 5 
Amer. Home Prod.............. 20c Nov. 1 15 
oS SRR $1.50 Oct. 25 Oct. 8 
Amer. Smelting 7% pf......... $1.75 Dec. 1 Nov. 9 
. Steamship............... Oct. 1 Sept. 20 
Beneficial Ind. 3716¢ 30 Oct. 15 
7150 Oct. 30 Oct. 15 
Bloom Bros. $1.75 Nov. 1 Oct. 20 
25e Oct. 30 Oct. 16 
Brown Shes | RE $1.75 Nov. 1 Oct. 20 
Cent. a Lt. & P. $6 pf... .$1.50 Nov. 1 Oct. 15 
$1.75 Nov. 1 Oct. 15 
on Kam. P.Co. 7% pf... £1.75 Oct. 15 Sept. 29 
$1.50 Oct. 15 Sept. 29 
‘Ribbon $1.75 Dec. 1 Nov. 20 
Cerro de Pasco.............0.++ 50c Nov. 1 Oct. 16 
Cluett, Peabody Nov. 1 Oct. 20 
Consol Case pf Dee. 1 Nov. 15 
Do pr. Nov. 1 Oct. 15 
Corn Products Ret 75e Oct. 20 Oct. 5 
Sianchihbhenencseane $1.7. Oct. 15 Oct. 5 
pf... 50c Nov. 1 Oct. 20 
Diamond Match............... 25¢ Dec. 1 Nov. 15 
25¢ Nov.15 Nov. 1 
Eureka Pipe Line............... $1 Nov. 1 Oct. 15 
75e Nov. 1 Oct. 15 

Great Amer. Irs. .............. Oct. 15 Oct. 
Greenfield Gas Lt. 66 pf......... 75¢ Nov. 1 Oct. 15 
Hartford Elec. Lt............ 683 5c Nov. 1 Oct. 15 
Hercules Powder | ee $1.75 Nov.15 Nov. 2 
Heyden Chemical 7% pf... .... $1.75 Oct. 1 Sept. 20 
Honeestake Mining.............. $1 Oct. 25 Oct. 20 
Inter. Safety Razor“A”......... Dec. 1 Nov. 15 
.25¢ Nov. 1 Oct. 15 
In‘erstate $1.75 Nov. 1 Oct. 19 
Kress (S. H Nov. 1 Oct. 10 
& R.) pf. . Nov. 1 Oct. 20 

8 
1 


Wi iles Biscuit . ...50e Nov. Oct. 18 
$1.75 
Lowell El. | 90¢ Oct. 11 Sept. 29 
Maytag Co. $6 pf............ $1.50 Nov. 1 Oct. 16 
McGraw Electric............. 25¢ Oct. 15 Oct. 1 
Nov. 1 Oct. 15 
Mid-Cont. Petroleum........... 25e Nov.15 Oct. 15 
Montana Power $6 pf......... $1.50 Nov. 1 Oct. 19 
National Tea 514%. Nov. 1 Oct. 15 
North Amer. Finance * (ee Oct. 1 Sept. 25 
North Ind. Pub. 8.79% pf.... .87!se Oct. 15 Sept. 29 
Do6% pf 75¢ Oct. 15 Sept. 29 
683 4c Oct. 15 Sept. 29 
Pacific Lighting 4 Nov. 15 t. 20 
Package Mehy. Co. 7% Ist pf.. . $1.7. Nov. 1 Oct. 20 
Pan Amer. Airways............. 35¢ Nov. 1 Oct. 20 
Philadelphia Co................ 20¢ Oct. 25 Oct. 1 
Phila. Electric 45c Nov. 1 Oct. 11 
Potomac ] — 7% - Nov. 1 Oct. 20 
Nov. 1 Oct. 20 
oe Nov. 8 Oct. 11 
Salt Creek Producers Nov. 1 Oct. 15 
Sharp & Dohme pf, “A” Nov. 1 Oct. 17 
Spicer Mfg. cum. Oct. 15 Oct. 5 
15 
. 18 


2 


Lighting 8% Nov. 15 Oct. 20 

$1.6215 Nov. 15 Oct. 20 

$1.50 Nov. 15 Oct. 20 

Telautograph Corp............. 25e Nov. 1 Oct. 15 

United Lt. & (Del.) pr. pf 

sat Nov. 1 Oct. 15 

53¢ Nov. 1 Oct. 15 

| See 50e Nov. 1 Oct. 15 

fa. $1.75 Nov. 15 Nov. 1 

Wat Penn, ‘EL. 7% $1.75 Nov. 15 Oct. 19 

$1.50 Noy. 15 Oct. 19 

Wisconsin $1.50 Sept. 29 Sept. 28 

7.75 Oct. 31 Sept. 20 
Accumulated 

Amer. Smelting 7% pf.. ......32.50 .. Der. 1 Nov. 9 

Cent. Ohio Lt. & Pr. $6 pf...... $1.50 Q Oct, 22 Oct. 11 

MaytagCo.$3pf.............. wie .. Nov. 1 Oct. 16 


Alaska, Juneau. . 5e .. Nov. 1 Oct. 10 
Briggs Mfg.... .. .. Ost, Oct. 16 


#2 Oct. 25 Oct. 20 
Increased 

Crown MA. .." Bm t Bo 

secs .. Dec. t Nov. 13 
Irregular 

Newmont Mining.. ........... 500 Oct. 31° Oct. 16 
Reduced 

$1.59 Q Sept. 29 Sept. 29 

Cent.’Maine pr7‘% pf........ S7lge .. Oct. 1 Sept. 10 

75e Oct. 1 Sept. 10 

75e .. Oct. 1 Sept. 10 
Resumed 

Brewing Corp. of Can. $3 pf.....75¢ Q Oct. 15 Oct. 6 

Pitts. Brewing pf............... 50c .. Net. 20 Oct. 6 

Steck 
Kress (S.H.) 1-20sh............... S Nov. 1 Oct. 10 
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¥ Under the leadership of Governments and high grade 
corporation bonds, the bond market last week rallied 
from the decline which marked the closing days of September. 


Denver & Rio Grande Western 


OST issues of this carrier are 

in a speculative status, but the 
situation is not devoid of possibil- 
ities of eventual recovery. Interest 
payments due October 1 on the re- 
funding and improvement 5s, 1978, 
and the underlying Rio Grande 
Western first consolidated 4s, 1949, 
have been “deferred.” It is possible 
that the defaults may be “cured” 
before the end of the grace periods. 
This will probably depend in large 
part upon financial assistance from 
the RFC. August earnings showed a 
decline from a year ago despite an 
increase of about $400,000 in gross. 


Pacific Gas & Electric 5s 


LITICAL factors are unfavor- 

able, and may cause further un- 
settlement, but the position of these 
bonds appears fundamentally sound 
in other respects. Pacific Gas & 
Electric and other prominent Cali- 
fornia issues have shown a marked 
tendency toward independent weak- 
ness recently, apparently largely be- 
cause of fears that Upton Sinclair 
may be elected Governor of the 
State. Somewhat exaggerated re- 
ports of a “flight of capital” from 
California have appeared. The elec- 
tion of a radical like Mr. Sinclair to 
the Governorship would not be re- 
assuring to holders of California 
public utility (and other) securities, 
and the near term market outlook 
for these bonds is clouded. However, 
even if radicalism attains power, the 
liens of bondholders should furnish 
them adequate protection. 


Chicago & North Western Bonds 


OVERNMENT $sassistance_re- 

moves threat of early reorgan- 
ization, but longer term difficulties 
remain, and junior issues are suit- 
able for retention only by those in 
a position to carry large risks. The 
various bond issues of the Chicago 
& North Western, which have been 
among the weakest of the secondary 
rails during periods of uncertainty 
over railroad finances, rebounded 
quite sharply last week on news of 
ICC approval ‘of substantial advances 


to this carrier by the RFC and of 
extension of outstanding loans. 
Under the statute, it is necessary 
for the Commission to certify that 
roads receiving such assistance are 
not in need of financial reorganiza- 
tion in the public interest. In view 
of the very weak financial condition 
of the C. & N. W., there had been 
considerable doubt that the ICC 
would make the certification at this 
time. The RFC is reported to have 
urged that all important roads be 
saved from receivership until the Ad- 
ministration’s comprehensive pro- 
gram for the railroads is formulated. 
This does not mean that there will be 
no recapitalization at some later date, 
The C. & N. W. has substantial ma- 
turities of divisional bonds on Janu- 
ary 1, 1935. It is planned to refund 
these maturities by the payment of 
50 per cent in cash and issuance of 
50 per cent of the principal in 43 
per cent general mortgage bonds, 


Kingdom of Belgium Dollar Bonds 


IX view of political and economic 
uncertainties, new commitments 
in these obligations are not advised. 
Belgian dollar bonds held up fainy 
well last week despite weakness of 
the belga in the foreign exchange 
markets and news of serious finan- 
cial difficulties encountered by Liége, 
the third largest city in the country. 
The political situation in Belgium is 
critical, and economic conditions 
have shown a decidedly adverse 
trend. The break-down of interna- 
tional trade is in large part re- 
sponsible. 


I. R. T. Secured 7s 


OMMITMENTS in these bonds, 

previously recommended in these 
columns as a semi-speculative in- 
vestment, need not be disturbed. All 
Interborough Rapid Transit issues 
were strong last week on reports 
of further progress toward transit 
unification in New York City. It 
was reported that agreement had 
been reached upon the price for the 
Brooklyn-Manhattan Transit prop- 
erties. If this is true, the first 
major step toward realization of the 
consolidation has been completed. 
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A Good Rail Bond 
for Income 


EFLECTING unfavorable traffic 
conditions and less satisfactory 
earnings reports recently, obligations 
of the Southern Railway have de- 
clined to levels where longer range 
purchases of the bonds may be con- 
sidered for income and moderate en- 
hancement ‘in value. In particular 
the first consolidated 5s due in 1994, 
now selling about 10 points below re- 
cent highs, seem attractively priced. 
The Southern Railway serves the 
manufacturing and agricultural sec- 
tions of the southeastern part of the 
country, with revenues largely de- 
pendent upon the condition of the 
cotton crop which usually determines 
the relative prosperity of that sec- 
tion. Traffic is, however, well diver- 
sified, with soft coal the most im- 
portant product. Improvement in 
the South last year resulted in a 
sharp gain in revenues and, despite 
an unsatisfactory first quarter, for 
the year 95 per cent of total fixed 
charges was covered. Gross reve- 
nues for the first eight months of the 
current year have been moderately 
higher, but higher operating costs 
and increase maintenance resulted in 
a 16.7 per cent decline in operating 
income. More favorable indica- 
tions for the remaining months of 
the year tend to suggest, however, 
that a comparable coverage will be 
shown for the twelve months. 


Pension Bill Adverse 


Contributing to the recent decline 
in the bonds is the fact that the 
system would be adversely affected 
by compliance with the recently en- 
acted Pension Bill, for the road has 
made only small pension payments 
in recent years. It is considered 
likely that a court test will not 
sustain the legality of the bill, 
though, and even should the con- 
stitutionality be upheld, the added 
costs could easily be absorbed given 
more normal operating conditions. 

The financial position of the sys- 
tem is none too strong, but on July 
31, net working capital of $4.3 mil- 
lions, including cash items of $7 
millions appeared adequate, particu- 
larly since near maturities are not 
great, 

There are $91.9 millions of the 
first consolidated 5s outstanding, 
junior to $26.5 millions prior liens. 
The issue is not subject to call, nor 
has a sinking fund been provided. 
At the recent price around 934 the 
bonds yield 5.38 per cent to ma- 
turity and 5.35 per cent per annum 
which return, considering the mort- 
gage position of the issue and the 
prospects for developing substantial 
earnings power under more favorable 
conditions, warrants consideration 
of the bonds for income. 
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DIVIDENDS 


Continued from page 352 


held back their support of his re- | 


covery aims. 


Banxers would betray their de- 
positors’ faith if they were to make 
reckless loans. They would involve 
the solvency of their institutions by 
pursuing this unsafe course. Let 
the President reassure them that 
they need not fear further inflation 
and they would wholeheartedly sup- 
port him. Though he is willing to 
stake his political career on his 
ideals, he cannot expect others to 
involve themselves in a similar risk 
in a program they honestly think is 
unsound. What business needs in 
order to produce recovery so far as 
it is within its power is a return 
to fundamental trade principles. It 
needs to know when the Government 
expects to end its spending program 
of billions of dollars so it can esti- 
mate the bill it must eventually meet, 
and needs assurance of some form of 
stable currency instead of being left 
in a fog of uncertainty as to whether 
it can depend on a gold basis or must 
adjust itself to a rubber dollar. It 
must be convinced that its fate is 
not involved in the whims of political 
theorisms. Give industry a sound 
program and it will recover fast 
enough to make unnecessary perma- 
nent regimentation or Government 
assistance. Such a program the 
President so far has not outlined. 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 
Dividend Notice 


EGULAR quarterly 
dividends have been de- 
clared by the board of direc 
tors, as follows: 


Preferred Stock Series A 87¥4¢ 
per share 
Common Stock 37}4c per share 


Both dividends are. payable 
October 30, 1934 to stock- 
holders of record at close of 
business October 15, 1934. 


E. A. Battery 
Treasurer. 


NEWMONT MINING CORPORATION 
Dividend No, 26 


A dividend of 50 cents per share has been 
declared on the stock of this corporation, pay- 
able October 31, 1934, to stoc' a rs of record 
at the close of business Octobe 1934 

The Board of Directors seateste that this 
distribution be regarded simply as a return out 
of earned surplus and not the establishment of 
a dividend basis or policy for the future, formu- 
lation of which should not, in the opinion of 
the Board, be attempted at this time. 


H. E. DODGE, Secretary. 
‘tober 2, 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Illinois, is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims ~~ pqowent. 

Dated this 16th day of July, A.D. 4. 

J. B. 
President. 


STATEMENT OF OWNERSHIP 


STATEMENT OF THE OWNERSHIP, MANAGEMENT, 
ETC., REQUIRED BY THE ACT OF CONGRESS 
OF MARCH 5, 1933, OF THE FINANCIAL WORLD, 
published weekly at 53 Park Place, New York, N. Y 
for October 1, 1934, 


STATE OF NEW YORK {ss 
COUNTY OF NEW YORK 


Before me, a Notary Public in and for the State and 
.county aforesaid, personally appeared Henry L. Vonder- 
lieth, who, having been duly sworn according to law, de- 
poses and says that he is the Business Manager of ‘THe 
FINANCIAL WorL»D, and that the following is, to the best 
of his knowledge and belief, a true statement of the 
ownership, management, ete., of the aforesaid publica- 
tion for the date shown in the above caption, required 
by the Act of March 3, 1933, embodied in section 537, 
Postal Laws and Regulations, to wit: 


1. That the names and addresses of the publisher, 
editor, managing editor, and business managers are: 


Publisher, Louis Guenther, 53 Park Place, New York, 
N. Y.;. Editor, Louis Guenther, 53 Park Place, New 
York, N. Y.; Managing Richard J. Anderson, 


53 Park Place, New York, .; Business Manager. 
Henry L. Vonderlieth, 53 Park Place, New York, 


2. That the owner is: (If owned by a corporation, 
its name and address must be stated and also im- 
mediately thereunder the names and addresses of stock- 
holders owning or holding one per cent or more of total 
amount of stock. If not owned by a corporation, the names 
and addresses of the individual owners must be given. 
If owned by a firm, company, or other unincorporated 
concern, its name and address, as well as those of each 
individual member, must be given.) 


Guam, Publishing Corporation, 53 Park Place, New 
York, Y.; Guenther Finance Corporation, Commercial 
Trust %o. Jersey City, N. J.; The Equitable Trust 

N Y. as Trustee, 11 Broad Street, New 
York, N. Y.; Laura B. S. Brandt, 48 Harwood Ave., 
Palisades Park, N. J.; Frederick Hanssen, Greenway 
Terrace, Forest’ Hills, New York, pF. Carissa ¥. 
Williamson, 18 Groton St., Forest Hills, L. 
Otto Guenther and Continental Illinois National Bank & 
Trust Co. of Chicago, as co Trustees, Estate of Hertha 
Guefther, Chicago, Ill.; Eugenia (, Kast, 425 Briar 


Place, Chicago, Ill.; Ottilia G. Noonan, 429 Briar Place, 
Chicago, Il.; Eug ene Katz, 471 Park Ave., New York, 
3 Y.; E. nase” Crowley, 11 West 42nd Street, New 

ork, N. Y¥.; Margaret W. Trude, Drake Hotel, Chicago, 
ies Henry L. Vonderlieth, 53 Park Place, New York, 
N. J. Healy, 107-09 111th St., Richmond 
Mi, 1., N. ¥. 


3. That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent or more 
of total amount of bonds, mortgages, or other securities | 
are: Guenther Publishing Corpesation, 53 Park Place, 
New York, N. Y.; Laura B. Brandt, 48 Harwood 
Ave., Palisades Park, N. Wiliam Whyte, 15 East 
dist’ Street, New York, N. Y.; Edward W. Powell, 209 
East Third Street, Oil City, Pa.; 
Wyoming Avenue, Buffalo, New York, 
Glynn, 159 Ten Eyck St., Watertown, New York, N. Y.; 
Sydney B. Elston, 106 ‘East Park ‘Place, Corry, Pa.: 
James H. Dawes, 1310 Arch Street, Philadelphia, Pa. 


4. That the two paragraphs next above, giving the 
names of the owners, stockholders, and security holders, 


if any, contain not only the list of stockholders and secur- 
ity holders as they appear upon the 8 of the com- 
pany but also, in cases where the stockholder or security 


holder appears upon the hooks of the company as trustee 
or in any other fiduciary relation, the name of the per- 
son or corporation for whom such trustee is acting, is 
given; also that the said two paragraphs contain state- 
ments embracing affiant’s full knowledge and belief as 
to the circumstances and conditions under which stock- 
holders and security holders who do not appear upon 
the hooks of the company as trustees, hold stock and 
securities in a capacity other than that of a bona fide 
owner; and this aftiant has no reason to believe that 
any other person, association, or corporation has any 
interest direct or indirect in the said stock, bonds, or 
other securities than as so stated by him. 


HENRY L. VONDERLIETH, 
Business Manager. 
Sworn to -— anes before me this 27th day of 
September, 193 
F. W. BALDWIN, Jr. 
Notary Public, Kings County Clerk No. 672, Reg. 


No. 
5233. N. ¥. County 511, Reg. No. 
Commission expires March 3 1935 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. : 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. I. is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured ‘through weekly follow-up discus- 
sions on each commitment. 

STOCKS, BONDS, COMMODITIES—Folder explaining margin 
requirements, commission charges and trading units furnished 
on request by a New York Stock Exchange firm. 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and 5 rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. Speci- 
men letter upon request. 

PRICE RANGE 1920-1933 OF ALL STOCKS AND BONDS— 
Listed on the New York Stock Exchange. Booklet also gives 
complete data as to cash dividends, stock dividends, speciat 
distribution, etc., for the entire 14-year period. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
Traffic Signals. Also definite recommendations of low-priced 
stocks. 

FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 

POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a New York Stock Exchange firm. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


‘ 1934 1933 

4 Weekly Trade Indicators Sept. 29 Sept.22 Sept. 30 

*Crude Oil Production (bbls.)........ 2,402,100 2,448,000 2,446,850 

Electric Power Output (000 K.W.I1.) 1,648,976 1,630,947 1.652'811 
24.2% 4 


1 
tAutomobile Production 37.234 38.329 43,900 
77. 77.8 71.9 


—-— 1934 
Sept.22 Sept.15 Sept. 23 
§Bank Clearings New York City. .... $3,006 10 
§Bank Clearings Outside of N. Y.C... $1,944 $1,889 $1,725 
Total car lozdings (number of cars). . 643,120 645,986 659,866 
Bituminous Coal Production (tons).. 1,157,000 1,160,000 1,116,000 
Financial World Index of Indus- 
*Daily Average. tAs of beginning of following week. {tCram’s 
Report. §000,000jOmitted. "Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 


(000,000 omitted) Sept. 26 Sept.19 Sept. 27 
Loans on Securities—N.Y.C....... $1,416 $1,419 $1,731 
Loans on Sec.— Outside N. Y.C..... 1,664 1,676 1,956 
*Investment—New York City...... ; 1,242 1,212 1,057 
*Investments—-Outside N. Y.C...... 2,123 2,114 1,876 
U.S. Govt. securities held.......... 2,430 2,431 2,274 
Total commercial loans..... 4,713 4,704 4,853 
Total net demand deposits......... 13,112 12,943 10,505 
Total time deposits....... 4,477 4,478 4,501 
Total brokers’ loans—N.Y.C..... " 740 745 806 
RESERVE SYSTEM 
Total Fed. Res., Credit Outstanding. 2,463 2,466 2,421 
Total Money in Circulation....... a 5,403 5,412 5,308 


*Other than U. 8. Govt. Securities. 


4 Dow-Jones Averages, Closing Figures 
Sept.-Oct. 


27 28 29 1 2 3 
Industrials......... 93.40 92.49 92.63 90.41 90.88 91.04 
lS eee 36.62 36.22 36.33 34.95 35.12 35.20 
i. ee 20.80 20.38 20.40 19.73 19.71 19.68 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 1933 
Par Oct. 2 Oct. 3 Oct. 2 Oct. 3 
$8.24 England..... $4.93 $4.7834| Copper (Ib.)... $0.09 90.09 
1.69 Can. Dollar.102.37 98.32 Cotton (Ib.)... .125 
6.63c France..... 6.63c 6.07c | Iron (ton)..... 27.00 26.00 
8.62 8.15 Rubber (Ib.)... .0763 
40.33 Germany... 40.58 36.92 Sugar (Ib.).... 046 
20.25 Brazilt..... 8.37 8.25 |§Wheat (bu.)...  .99 89% 
+Export rate. § December futures, 


4 Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, 
Weekended Same 
September 15 week 


EASTERN DISTRICT 1934 1933 
Baltimore & Ohio..... et 45,324 50,582 —10 
Chesapeake & Ohio... ; 31,329 31,147 + 1 
Delaware & Hudson.............. 11,382 13,306 -14 
Delaware, Lackawanna & Western.. 14,962 15,569 -—4 
Norfolk & Western............... 21,788 24,879 -—12 
New York, New Haven & Hartford . 19,530 21,498 - 9 
$8,372 91,999 4 
New York, Chicago & St. Louis. . 12,892 12,433 +4 
Pennsylvania......... 87,194 98,882 -—12 
8,5 + 3 
Western Maryland............... 8,2 +1 
SOUTHERN DISTRICT 
Atlantic Coast Line........ pis Kies 12,563 11,006 +14 
Illinois Central..... 29,708 27,965 + 
Louisville & Nashville............ 21,236 22,244 - 9§ 
Seahoard Air Line... 9,852 9,227 + 7 
Southern Ry. System............. 29,537 29,682 
NORTHWEST DISTRICT 
Chicago & Great Western...... eae 5,940 4.825 +23 
Chi., Milw., St. Paul & Pacific...... 28,350 24,328 +17 
Chicago & Northwestern.......... 35,196 32,765 +7 
Great Northern..........e2sss00- 18,889 18,309 + 3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 28,145 25,751 +9 
Chicago, Burlington & Quincy..... 24,314 22,125 —-10 
Chicago, Rock Island & Pacific... .. 20,317 17,039 +19 
Chicago & Eastern Illinois....... 4,468 4,572 —- 2 
Denver & Rio Grande Western.... . 5,860 5,283 +11 
Southern Pacific System. ......... 31,405 30.815 + 2 
Union Pacific... 22,592 20,001 +13 
SOUTHWESTERN DISTRICT 
Kansas City Southern. . ; 3,260 3, + 2 
Missouri-Kansas-Texas . A 8,182 8,323 + 2 
Missouri Pacific........ ce. 24,207 22,488 + 8 
St. Louis-San Francisco........... 13,122 11,704 +12 
St. Louis-Southwestern........... 4,158 3,470 +20 
Temas & Pace... 8,536 6,847 +25 


(Compiled from American Railway Association figures) 
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h Gold Standard in Danger? - - - - - - - 865 
The Technical Position of the Stock Market - - - - 366 
Bohn Aluminum—A New Earnings Source? - - - - 366 
A Leopard Remains Free - - - » - - - - = - 967 W HEN the common stock of a 
New York Bank Stocks in the Third Quarter - - - 367 ge 
eo 5-39 less than $2 a share, and the pre- 
Securities in “Udopia” - - - - - - - - - = - 868 ferred stock is quoted at levels which 
indicate a yield of nearly 20 per cent, — 
Preferreds with Back Dividends - - - - - - - - 868 it is not unusual for shareholders 
to ask if something 
Glow « « ec « wrong exists in the situation. 
Childs though the enterprise launched 
Grocery Chain Trends Mixed 869 Commonwealth & ag stocks 
: have fallen to lowly market estate. 
Radio Prospects Brighten - - - - - - - - + - 871 Owners (as well as prospective buy- 
ers) of the company’s shares should 
Addressograph-Multigraph—A Low Priced Equipment - 371 not miss the discussion of the situa- 
tion which will appear soon, 
Highlights of Active Bond Issues - - + - - = - 876 
A High Yielding Utility Debenture - - - - - - - 381 on rw 
Book Reviews - - - = © © e = = = 888 
W ITH the Government clearly in- 
dicating that it intends to use its 
taxing powers to force larger divi- 


dend payments by those companies 
which can afford to make them, 
there rises the interesting question 
as to just what corporations are so 
“cash-rich” that they may be singled 
out as dividend increase prospects, 
The staff of THE FINANCIAL WoRLD 
is now combing the list of New York 
Stock Exchange issues, seeking out 
those companies which may pay more 
as a result of the Government’s at- 
titude, 


= 


= 


AROUND the beginning of each 
month, a number of market ana- 
lytical bureaus have recently been 
publishing the indicated “normal” 
course of stock prices for the en- 
suing month, at least suggesting 
that there may be something to 
“trading with the calendar.” Is 
such an assumption warranted by 
the facts? Do price movements 
often show a regular pattern accord- 
ing to the month of the year? A 


discussion is being prepared, 
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The Financial 


Title 
Air-Conditioning—Stock Representation In.......... Aug. 22 
Allied Chemical—Income Common Stocks 
Allis-Chalmers—Approaching Profitable Operations? ...Aug. 15 


Amer. Gas & Elec., $6 cum.—High Yield Preferreds....July 11 
Amer. Machine & Foundry—Income Stock........... Sept. 19 
Amer. Radiator—Stocks for Transfer.................4 Aug. 29 
Amer. Rolling Mill—Stocks for Transfer.............. Aug. 29 
Amer. Rolling Mill deb. 5s, 1938—Sound Debenture ..Aug. 8 


Amer. Snuff—Sound Common Stocks................. 
American Stores—Sound Merchandising Issue... . . . 

American Stores—Stocks for Income.............. 
Amer. Sumatra Tobacco—Leaf Growers Position... 
American Tel. & ‘Tel.—Reserve Policy............. 
Amer. Tel. & Te 
Armour & Co.—Recapitalization Plan Approved....... 
Atchison, Top., & S. Fe—Surprise Dividend .......... 


Atlas Powder $6 cum.—lIncome Preferreds........... . Aug. 15 
Baltimore & Ohio ref. & gen. 5s, F, 1996.............. July 11 
Baltimore & Ohio ref. & gen. mtge. 5s, A, 1995... .. .July 25 
Bangor & Aroostook—Income Common Stocks....... . Sept. 26 
Banks, New York—Maintain Liquidity............... July 11 
Bank Stocks—Are They Attractive?.................. Aug. 1 
Bank—Central Bank for U.8.?.................00005: Sept. 26 
Best & Company—Income Common Stocks... ........ Sept. 26 
Bonds, Foreign—Should They Be Held?............../ Aug. 1 
Bonds, Government—‘Minus Yields”............... Aug. 1 
Bonds, Home Owners Loan—Decline In..............Sept. 26 
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The Market Situation 


ITH so many details of last week’s assassination 

closely paralleling those of the historic Sarajevo 
tragedy of twenty years ago, which brought on a con- 
flict from which the world has not yet recovered, the 
manner in which the stock market acted following the 
news was nothing short of impressive. A rally that 
was then getting underway was halted, some selling 
came into the list, and prices closed down only frac- 
tionally for the day with total volume only slightly 
larger than the average of the past several months, 
Although the immediate impulse is to dump securities 
upon such a development as that of last Tuesday, a calm 
appraisal of the facts leads to the conclusion that no 
change in investment policy is warranted as a result 
of this latest disturbance. 


HE fundamental situation now is radically different 

from that which prevailed in 1914. At that time 
huge amounts of our securities were held abroad. All 
important European securities markets closed imme- 
diately upon the outbreak of hostilities. The only place 
where funds could be raised by the sale of stocks and 
bonds was New York, and to its Stock Exchange came 
a deluge of selling orders. In addition, the securities 
held by foreigners were in numerous instances “nation- 
alized” by their respective governments to be sold here 
to obtain dollar exchange for the purchase of munitions, 
At the present time alien ownership of American securi- 
ties is of minor importance. All in all, it would ap- 
pear that any serious repercussions which might follow 
the disturbance of last week would find at least some 
amount of funds flowing here as a refuge for capital, 


USINESS: Figures on trade and industry continue 

to show a creeping advance. The direction of move- 
ment is encouraging, but the pace at which the improve- 
ment is being accomplished leaves much to be desired. 
Business conditions in the agricultural districts are 
better than for the country as a whole, and checks in 
payment of government subsidies in numerous in- 
stances are more than offsetting the effects of the sum- 
mer’s drought. Even the automobile trade reports that 
retail] demand is receiving surprising support from the 
agricultural areas. Retail trade for the country as a 
whole continues above the levels of last year, and the 
nation’s record in this respect would be considerably 
better if the industrial East could develop greater ac- 
tivity and thus expand payrolls. There are indications 
of success somewhat greater than had been expected in 
the Government’s home modernization campaign, with 
building and plumbing supply companies the greatest 
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The Trend Things 


particularly in view of the uncertain positions of the 
gold bloc countries. 


LTHOUGH lacking anything new in the way of 

definite White House statements, confidence in the 
future policies of the Administration has been grow- 
ing. One incident which may be of more than passing 
importance warrants at least a mention, as showing 
the way the wind is blowing. Following his overnight 
visit to the White House last week, a front page edito- 
rial of a nationally prominent newspaper publisher who 
previously had been one of the Administration’s severest 
critics expressed confidence that we are entering upon 
a period of genuine recovery and spoke of the “sound 
judgment” of the Chief Executive. Brain trust 
theorists are apparently on their way out of the inner 
circle of Government advisors, which of necessity means 
less of the experimentation that has been so disturbing. 


HUS there are good indications of improvement in 

the political background of the markets. General 
business activity during current weeks is at subnormal 
levels, but security prices are governed more by pros- 
pects than by current conditions. Increasing conviction 
that business is definitely headed toward higher levels 
later on should find reflection in improving trends for 
securities regardless of the fact that several months 
may have to elapse before the trade figures plainly 
show the actual course of industrial activity. Further 
patience on the part of the investor may be required 
in the weeks ahead, but he can derive material en- 
couragement from the prospects as they appear now. 


beneficiaries. This can only be regarded as a temporary 
expedient, but it is aiding a long depressed industry. 
The basic steel industry last week recovered fractionally 
from its earlier October low level but the gain was so 
small as to be largely meaningless. So far, it must be 
admitted that this year’s autumn business revival has 
been quite modest, but there is perhaps encouragement 
to be found in the fact that it has appeared at all. De- 
ferred demand is doubtless being built up, and this 
should play some part in bringing about business ex- 
pansion in the late winter. 


ILS: Greater than seasonal weakness continues to 
appear in the gasoline price structure and in 
numerous quarters is expected to spread to crude oil. 
Although gasoline consumption this year has been at 
highly satisfactory levels, great difficulty has been en- 
countered in NRA Code enforcement in the producing 
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end of the industry. Chaotic petroleum price condi- 
tions would, of course, have a distinctly adverse effect 
on market prices for the oil shares until the situation 
was straightened out. This uncertainty detracts mate- 
rially from the attraction which the oil group would 
have under current general conditions and retention of 
the shares appears advisable only by those who can 
afford to ignore the possibility of several months or so 
of unsettlement in the industry. 


IVIDENDS: News that the Internal Revenue Bu- 

reau is taking action with respect to companies 
which it feels are allowing profits to “accumulate 
beyond the reasonable needs of the business” is very 
likely to be followed by more generous dividend policies 
on the part of numerous corporations. In numerous 
instances greater liberality toward shareholders is fully 
warranted, but there is an element of danger in the 
Government, through its taxing powers, forcing cor- 
porations to divest themselves of their surplus cash 
inasmuch as such funds in countless cases have been ac- 
cumulated to sustain the companies during depression 
years such as those since 1929. Nevertheless, the im- 
mediate effect is likely to be bullish on the shares of 
some of the more strongly entrenched enterprises, 


UTOS: Estimated automobile production for the 
week ended October 6 was only about 19,000 units 
as against 37,000 in the preceding week, Ford’s drop 
from nearly 15,000 to less than 5,000 accounting for a 
large part of the decline. Retail sales, a much more 
important factor than factory output, are declining only 
about in line with seasonal expectations. Third quarter 
earnings for General Motors and Chrysler should be 
fairly satisfactory, but the current (fourth) quarter in 
recent years has added little to the results of the first 
nine months. This appears adequately reflected in cur- 
rent prices for the shares of the two leaders named 
above, and their retention seems fully warranted. 


HEMICALS: Comparative price stability continues 

to characterize the chemical industry, the recognized 
price average index for September being 87.51 against 
87.61 for August and 86.09 a year ago. Resumption 
of operations by most of the textile mills has revived 
demand for the chemicals used in that industry. Creep- 
ing advance of general buziness in recent weeks has 
broadened demand for other chemicals, Chemical com- 
pany shares at current levels present no outstanding 
bargains, but prospects are such as warrant retention 
of the better issues by the longer term investor. . 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new pulléing contracts, electric power 
production, automobile output, steel mill activity, got merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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BEHIND TICKER 


HE ranks of the bull forces were strengthened last 

week by the return of one of the more prominent 
operators who has already accumulated a line of his 
favorites, showing preference for Chrysler, Johns-Man- 
ville, Bethlehem Steel and some of the lower priced 
stocks. The other large traders who are interested in 
the market are not believed to have added to their 
positions, although the majority are mildly cheerful 
about the outlook, Whether large transactions are to 
be carefully watched by the SEC at present is doubted, 
unless a stock declines precipitously; and some of the 
indirect reassurances have been well received by the 
larger operators, 


THE 


IS vigorously denied by houses which have been 
buying McLellan Stores and McCrory that a mere 
jiggle is on. It is stated that there will be a change 
in management of both companies and a speedy re- 
organization on more favorable terms to the stock- 
holders than those proposed earlier. The main source 
of the buying in McLellan is a Broad Street firm which 
has been accumulating the stock for some weeks, and the 
house denies that it has sold any stock bought at lower 
levels. On the whole, the buying in McCrory has been 
less impressive. The two companies are erroneously re- 
garded as occupying much the same status, and a 
certain amount of sympathetic bullishness has been 
naturally attracted by the strength in McLellan. In 
some of the other small chains, particularly National 
Bellas Hess, National Department Stores and Hahn, 
a fairly creditable following has been drawn, for these 
companies are doing better. New England sources are 
the most bullish. 


UYING in the Dodge bonds by a Wall Street bond 

house persists with the origin believed to be the 
Chrysler Management Trust. Other companies were 
also noted purchasing their senior securities recently, 
with a block of International Paper bonds moving from 
the Street and, according to reports, into hands identi- 
fied with the management. There is more of a tendency 
once again in some quarters to accumulate the high 
grades, with the banks making guarded statements 
about the future monetary policy of the Government, 
indicating that less experimentation is expected. 


HE market is beginning to reflect the long ac- 

cumulation period of late summer and it is generally 
conceded that stocks are in strong hands, Strangely 
enough, the issues which act most suspiciously of 
single sponsorship are the “blue chips.” The public 
is regaining its composure more slowly than the 
brokers would like, but inquiries on stocks are now 
making their appearance in greater volume, However, 
only low priced stocks are wanted, These issues the 
operators are carefully avoiding because of the ease 
with which relatively small orders influence prices, 
With both the floor trader and the independent opera- 
tor therefore limiting activity to the better grade 
stocks, it is predicted that when the market turns 
upward more vigorously than has been the case re- 
cently, it will be the investment stocks which will 
show the greater strength. Just what is needed to 
cause the averages to advance more rapidly is in 
dispute. There is a feeling, however, that the founda- 
tion for a better market has been made and that news 
from Washington within the month may furnish the 
final spark. 
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French Gold Standard Danger? 


The currencies of the gold bloc are again under heavy pressure aggravated by a 


more than seasonal weakness of the 


und. What will be the ultimate outcome of 


this struggle and to what extent would a collapse of the gold bloc affect our security 


FTER a year of relative stability 

of the more important currencies 
during which period world recovery 
progressed slowly but steadily, eco- 
nomic war has broken out again on 
the battle field of foreign exchanges 
with its retarding effect upon re- 
vival of world trade. 

There are three distinct camps, 
Paris, London and New York, repre- 
senting the three leading currency 
groups: the French franc as leader 
of the gold bloc (France, Italy, 
Belgium, Holland and Switzerland), 
the English pound which sets the 
value for the Sterling bloc (Great 
Britain, most of the Dominions of 
the British Empire, the Scandinavian 
countries, Argentina and Brazil), 


and the United States dollar, which: 


is followed by Canada and those 
South and Central American repub- 
lies which have related their cur- 
rency systems to ours. 

While the fight is principally car- 
ried on in London and Paris between 
the gold bloc and the sterling 
group, the various phases of this 
struggle are of course not without 
serious effects upon the valuation of 
the dollar in its relationship to 
foreign currencies upon which de- 
pends the fate of our foreign trade. 
Disregarding motives arising from 
internal conditions, currency depre- 
ciation is usually resorted to as a 
stimulant for exports in order to re- 
vive business and create employ- 
ment. If performed by one or only 
a few countries at a time and if not 
counteracted by tariff manipulations, 
quota systems or protective currency 
depreciation by importing countries, 
it usually works, 


The Sterling Policy 


The weakness of the English 
pound during recent weeks is to be 
interpreted in this light and is ap- 
parently a considered action by the 
British authorities for the purpose 
of helping that country’s vital ex- 
port business over the stagnation 
which set in several months ago. 
The seasonal autumn weakness of 
the pound, resulting from large pay- 
ments for imported raw materials, 
has supported this manoeuvre, caus- 
ing a drop of the English currency 
almost to its old parity with the 
dollar, 

The immediate effect of this 
policy is an improvement of the 
competitive position of Great Britain 
and the entire sterling bloc in 
international trade at the expense 
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markets? 


of the gold bloc countries and the 
United States. Unless counteracted 
by retaliatory measures it auto- 
matically reduces the share of the 
latter two groups in the avail- 
able export business. The evident 
(though usually short lived) success 
of such devalorization policies pre- 
sents of course a great temptation 
for those directly affected to do like- 
wise and devalorize their own cur- 
rencies. It is this train of thought 
that has caused great apprehension 
lest the recent weakness of the 
pound should finally force the gold 
bloc to abandon the firm anchorage 
of the yellow metal and embark upon 
a program of progressive currency 
devalorization. This assumption has 
been supported by the slump in 
quotations for the belga, which is 
the weakest and therefore most vul- 
nerable member of the gold bloc 
family. 


A Totteritig Gold Bloc? 


The final decision, however, will 
be made in Paris and if the French 
franc should weaken it is generally 
assumed that the result would be 
the collapse of the entire gold bloc. 
Despite reassuring official statements 
by the governments of France, Hol- 
land, Belgium and Switzerland that 
they will remain faithful to their 
present gold standard, powerful 
propaganda continues in these coun- 
tries by commercial groups for de- 
valorization in order to stem the 
decline in exports and to recuperate 
the territory lost to competitors 
operating under the advantage of 
depreciated currencies. Reduced ex- 
port business has of course severely 
affected the internal economic con- 
ditions in these countries and has 
brought along all the evils attending 
a process of protracted deflation. 

On the other hand, especially in 
France, devalorization is politically 
dangerous and highly unpopular. 
The French people have not yet 
forgotten the last inflation, through 
which they lost 80 per cent of their 
savings. Despite the fundamentally 
sound position of the French franc, 
confidence in the government’s 
financial policies is at a low ebb as 
indicated by the comparatively high 
yields for French government bonds, 
The seriousness of the position of 
the gold bloc is further evidenced by 
the projected formation of a tariff 
group among its members at the 
expense of non-gold nations through- 
out the world, 


Considering all factors involved it 
appears a reasonable assumption 
that there still exists an even prob- 
ability that France will be able to 
maintain its present monetary stand- 
ard unless renewed weakness of the 
pound and further monetary experi- 
ments in this country should create 
a new situation and force France 
and the gold bloc into currency 
devaluation. 

Such a step would have its reper- 
cussions upon the security markets 
in Paris, London and New York. 
Temporarily the effect would doubt- 
less be bearish because the collapse 
of the gold bloc would aggravate 
the existing currency maze and 
thereby further hinder the inter- 
national exchange of goods. As it 
would immediately decrease the pur- 
chasing power of the gold bloc coun- 
tries in the world markets, a price 
decline for primary commodities 
which they have to import would be 
the logical consequence. In addi- 
tion their enhanced export capability 
would increase competition in world 
markets, thereby developing a price 
depressing tendency. This would 
last until counteracted by the in- 
evitable rise of the domestic price 
level which finally would reestablish 
the old price relationship and bring 
on requests for a new dose of de- 
valorization. 


Effect Upon the Dollar 


The final effect of a possible col- 
lapse of the gold bloc upon our se- 
curity markets will be determined 
by the then status of the dollar. If 
the Government by then has given 
assurance that no further changes 
in the gold content of the dollar are 
contemplated and that it intends to 
maintain the present parity, an in- 
flow of foreign capital into our mar- 
kets from the former gold bloc 
countries would doubtless appear, 
with an ensuing bullish effect upon 
prices here. 

Despite the destructive effects of 
further currency uncertainty to fol- 
low a devalorization of the French 
franc and the other currencies still 
on the old gold parity, from the 
point of view of world trade such 
a development would have highly 
favorable implications because it 
would set the stage for international 
currency stabilization, the conditio 
sine qua non for an ultimate return 
to lasting prosperity for the entire 
world and which no nation can ac- 
complish single handed, 
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Primary Trend When last com- 
menting on the 
primary trend, the Dow-Jones rail 
and industrial averages were in the 
process of testing for the second 
time the October, 1933, major re- 
sistance levels. It was felt justified 
at that time to ignore the relatively 
weak action of the rails and to con- 
tinue to maintain a constructive at- 
titude in light of the ability of the 
industrials not only to stay a re- 
spectable distance away from the 
October low of 83.64 but also in view 
of the strength demonstrated on the 
part of this average in recognizing 
the July 26 close of 85.51, which had 
previously been pointed out as hav- 
ing the ear-marks of a selling climax. 

In effect the market has been in 
a broad trading range for the last 
twelve months, which from the 
standpoint of time, exceeds the trad- 
ing range preceding the September, 
1932, decline by five months. Dur- 
ing recent months there has been a 
tendency for this range to narrow 
with the industrials and rail aver- 
ages now about midway between the 
July tops of 99.02 and 44.19 re- 
spectively, - which represent the 
peak or ceiling, and the October lows 
of 83.64 and 33.96 representing the 
base. As long as the averages con- 
tinue to fluctuate within this area, 
it appears justified to assume that 
we are still in the corrective or con- 
solidating stage of a major bull 
market. The steady contraction of 
this trading area points to the like- 
lihood of an early and possibly im- 
portant test of either the upper or 
lower limits. The penetration of the 
July highs on any perceptible in- 
crease in volume would suggest a 
resumption of the major bull trend, 
while on the other hand a break 


ma}, Lhe Technical Position 
: of the Stock Market 


These studies of price movements appear irregularly, 
whenever the action of the market itself provides 
material for comment. They are not intended as 
recommendations, but are for those interested in the 
technician’s study of price movements. 


through the October lows would in- 
dicate the existence of a major bear 
market. Despite the various con- 
structive technical factors present, 
the close proximity to important 
testing levels prompts a degree of 
conservatism, 


Secondary Trend In _ discussing 
a, the secondary 
trend, doubt as to the continuation 
of the intermediate downtrend in 
view of existing strong support 
levels was expressed in this column 
on September 19. A rally to 35.75 
for the rails and 90.85 for the in- 
dustrials was stated as being a 
possible normal development and 
that the establishment of a new 
secondary uptrend would be sug- 
gested in the event of a penetration 
of these levels on volume and also 
that this trend would not be broken 
even though immediately followed 


by a maximum retracement of 50 
per cent of the advance. Subsequent 
price movements developed a pattern 
somewhat comparable to that out- 
lined, the only exception of impor- 
tance being the absence of any 
pronounced increase in volume. The 
lack of an appreciable pick-up in 
activity in the 94 and 36 areas, 
representing the tops of the Septem- 
ber rally, detracts somewhat from 
the significance normally attached to 
such a movement. A certain amount 
of consolation is, however, found 
first of all in the fact that the three- 
day decline which immediately fol- 
lowed was normal, having recognized 
the minor resistance points of 90.45 
for the industrials and 35.06 for the 
rails, established on September 24, 
and secondly in view of the increase 
in volume which accompanied the 
subsequent rally. Consequently, the 
continuation of a mildly constructive 
attitude regarding the secondary 
trend appears in order and a re- 
versal in position would not be war- 
ranted until and unless the last 
resistance points mentioned are 
broken through on the down side. 
The penetration of the September 
highs of 94.02 for the industrials 
and 36.91 for the rails accompanied 
by increasing activity would be a 
significant development, confirming 
the existence of a secondary uptrend. 
—Written October 9. 


4 Bohn Aluminum — 


A New Earnings Source? 


The development of a new process for the manufacture 
of aluminum holds the promise of additional revenues 


S THE result of five years of 

research, Bohn Aluminum & 
Brass has developed a new process 
for the marufacture of aluminum 
which holds promise of increasing 
the use of this metal in the auto- 
motive and other industries. The 
base metal is alunite ore, extensive 
deposits of which occur in Utah. 
Preliminary experiments _ reveal 
that aluminum can be _ produced 
from this ore having’ greater 
strength and lightness than the 
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present product and at a smaller 
cost. The process is now being 
checked by outside laboratories and 
if results bear out the findings of 
company engineers, a pilot plant will 
be set up by the company in Detroit 
to iron out manufacturing and dis- 
tribution problems. It is planned 
ultimately to build a plant costing 
between $10 millions and $15 mil- 
lions to manufacture the product. 
At the present time aluminum is 
used largely by the automotive in- 
dustry, although there is some mar- 
ket for the product among the radio, 
aircraft, refrigerator and building 
trades. The market for aluminum 
metal has expanded in direct ratio 
to the ability of the manufacturer 
to increase strength and lightness 
and reduce costs. It is now widely 
used in the automotive industry for 
cylinder heads (Ford), crankcases, 
pistons and connecting rods. It has 
been used for cylinder blocks and at 
least one manufacturer has turned 
out a complete aluminum engine. It 
could easily supplant other metals 
now used in the automotive field if 


THE FINANCIAL WORLD 


cos 

alt 

| tor 

| | Na 

| | 

og | 

ral 

4 up 

| 

she 

f 
0 

ha: 

sp 

aul 

pre 

de; 

up 

wh 

wh 

eal 

ve 

A sul 

sul 

din 

cul 

t 

nd 

col 

fo 

on 

rat 

on 

ay 

thi 

ab 

po; 

tiv 

fe 

Ch 

Be 

su 

als 

th 

is 

lon 

up 

W 

Ce 

un 

us 


cost and performance can be brought 
more nearly in line. Nearly all 
automobile producers now use some 
aluminum accessories and are cus- 
tomers of Bohn Aluminum. Chief 
among these are Ford, Chrysler, 
Nash, Studebaker and Packard. 

Inasmuch as Bohn’s new process 
is still in the experimental stage of 
development, no forecast is war- 
ranted as to its future influence 
upon earnings of the company. If 
the discovery does prove out, it 
should materially accelerate the rate 
of progress of the company which 
has heretofore been steady but un- 
spectacular. Opening up of non- 
automotive markets for Bohn should 
prove a boon as the company is still 
dependent to a very large extent 
upon activity of the motor industry 
which is sensitive to fluctuating 
business cycles and seasonal in- 
fluences, 

Regardless of the potentialities 
which may be inherent in the com- 
pany’s new process, however, Bohn’s 
earnings for the first half of this 
year amounted to $3.23 a share, re- 
sults for that period alone being 
sufficient to cover the full $3 annual 
dividend rate. Earnings for the 
current half year are not expected 
to approach the figures reported for 
the initial half, but nevertheless the 
company should be well in the black 
for the last six months. This is 
one of the issues in the list which 
THE FINANCIAL WORLD, March 7, 
predicted would increase its dividend 
rate. In 1933 $1 a share was paid; 
on April 2 a quarterly rate of 75 
cents a share was inaugurated. 

At current prices of around 53 
the common stock affords a yield of 
about 5.7 per cent. Longer term 
possibilities are sufficiently attrac- 
tive to warrant inclusion of the issue 
in a diversified list of securities, 


A Leopard 
Remains Free 


FEW weeks ago the Govern- 

ment succeeded in obtaining 
a permanent injunction against 
Clement H. Congdon and his asso- 
ciates preventing them from further 
touting Rayon Industries and Knabb 
Barrel through their tipster sheet, 
The National Transcript. It was 
supposed that this injunction would 
also apply to further publication of 
this come-on sheet but apparently it 
is free to continue publication as 
long as it does not exploit these se- 
curities. In so doing the Govern- 
ment permits this leopard to run free 
and at some time in the future take 
up some other questionable security. 
Whatever pretence the loquacious 
Congdon makes respective to his 
unsullied honesty, nature has taught 
us that the leopard never changes its 
spots, 
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New York Bank Stocks 
in the Third Quarter 


A review of the progress of the New York banks, 
as reflected in their third quarter statements, reveals 
a slight decline in deposits. What position should 
be taken on bank stocks now and which are most 


attractive for holding? 


EFLECTING the usual seasonal 

trend, third quarter statements 
of the metropolitan banks which 
issued condition reports, show an 
average decline in deposits of 
around 1.5 per cent as compared 
with June 30. No special signifi- 
cance can be attributed to the de- 
creases, however, with respect to 
either the trend or the volume. 
Undoubtedly, the larger institutions 
are losing some deposits to the small 
private companies which recently 
divorced themselves from _ invest- 
ment banking and are now attempt- 
ing to develop commercial business ; 
but thus far only a_ negligible 
amount of accounts has been lost. 
Funds of the interior banks in 
sizable volume remain on deposit in 
the larger cities, despite the fact 
that interest is no longer being paid 
on most of these accounts. There 
were some withdrawals toward the 
end of the third quarter for regular 
periodic settlements, but there are 
as yet no indications of funds being 
permanently recalled. 


Little Change in Statements 


The majority of the statements 
reveal practically no change as com- 
pared with the two preceding quar- 
ters. With few exceptions, such as 
Guaranty Trust, earnings in the 
September period were _ slightly 
above dividend requirements. The 
continued ease of money rates and 
the lack of suitable investment 
media returning a liberal yield con- 
tinues to retard bank income and it 
is doubtful if some institutions will 
maintain current rates unless there 
is a better coverage than is indicated 
at present. 

The trend toward liquidity also 


shows little change. There were ex- 
ceptions, particularly Public, Bank 
of New York & Trust and some of 
the smaller institutions. Chase in- 
creased loans and bills payable 
slightly, but also added to govern- 
ment bonds. Cash position of the 
bank was lower by approximately 
the increase in the two other items. | 
Most of the other banks added to 
government bonds, but loans were 
down as were their cash holdings. 


Liquidating Values Higher 


For the most part, liquidating 
values were higher than on June 30. 
Contingency reserves were prac- 
tically the same, permitting the full 
translation of earnings above divi- 
dend needs. Some of the banks did 
fairly well. Bank of New York & 
Trust with a 3.9 per cent gain in 
deposits and a good earnings record 
made a highly creditable showing. 
New York Trust, Public and Manu- 
facturers also had favorable state- 
ments as compared with the average 
of the big New York banks. 

No immediate change in invest- 
ment policy with respect to the 
group seems advisable at present. 
For those who require income and 
who will be willing to ignore inter- 
mediate fluctuations, retention of 
the better units, such as Bank of 
New York & Trust, Chase, Chemical 
Bank and Bankers Trust is advised. 
Moderate holdings of Irving, Manu- 
facturers, and Corn Exchange seem 
to offer the greater attraction in a 
secondary group for the longer 
term, despite the possibilities of 
dividend readjustments later this 
year. But at current levels, a 
moderate revision seems reasonably 
well discounted, 


HIGHLIGHTS OF THIRD QUARTER BANK STATEMENTS 


Per Share 
Nine 
Months Book Cur- 
—Quarter Ended— Ended Value Re- rent 
Sept. 30, Sept.30, Sept.30, Year Sept.30, cent Div. 
1934 1933 1934 1933 ¢ 1934 Price ' Rate Yield 
BankofN.Y.&Trust $7.95 $6.52 $17.99 $22.77 $269.93 285 $14.00 4.9% 
Bankers Trust..... 0.79 4. 2.28 4.38 34.05 52 3.00 5.7 
Chase National.... 0.26 0.36 1.55t 3.42 22.44* 22 1.40 6.4 
Corn Exchange.... 0.80 0.79 2.52 3.66 41.61 45 3.00 6.7 
Guaranty Trust... 4.67 5.77 15.09 16.38 286.85 288 20.00 7.0 
Irving Trust....... 0.26 0.14 0.79 1.33 21.55 15 1.00 6.7 
National City...... 0.38 D1.51 1.47+ 2:02 18.77 21 1.00 4.8 
New York Trust... 1.25 2.27 6.12¢ 10.71 68.43 90 5.00 5.6 


~ *Two Months Accumulated Preferred Dividends Not Included. +Before Extraordinary Charges 
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Securities in “Udopia” 


Like a bolt from the blue, Upton Sinclair’s nomination 

as the Democratic gubernatorial candidate has struck 

California, shaking its investment foundations. What 
action should be taken on these securities now? 


PTON SINCLAIR’S success in 

winning the Democratic nomi- 
nation for Governor of California 
has given the owners of capital in- 
vested in that state a severe case 
of the jitters. While Sinclair’s pro- 
gram, as outlined in his book, “I, 
Governor of California,” was con- 
siderably toned down by the regular 
Democratic chieftains, the state 


platform is radical enough to pro- 


vide plenty of material for the 
alarmist, and Sinclair’s utterances 
since his nomination show that he 
has not deviated from his original 
purposes. These included not only 
a plan for state operation of fac- 
tories and farms for the unem- 
ployed, but also a general plan for 
gradual socialization of all industry. 


The Essence of the Plan 


The essence of the plan is to tax 
all private industry so heavily that 
its owners will eventually be glad to 
sell out to the state at nominal 
prices. Sinclair’s EPIC plan in- 
cludes as one of its most important 
features a “CAM,” or California 
Authority for Money, intended to 
take over all of the functions now 


carried on by the private banks. 


If the EPIC plan were to be placed 
in full operation, it would result in 
complete destruction of private capi- 
tal in California. Consequently, the 
owner of securities representing 
California industry has a vital in- 
terest in two  questions—What 
chance has Sinclair of being elected, 
and how much of his program is 
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likely to materialize in the event of 
his election? It is doubtful that 
even Emil Hurja, the Democratic 
National Committee’s political wiz- 
ard, feels his customary confidence 
in prognostication in respect to the 
California situation, But since the 
betting odds at first favored Sin- 
clair’s election and now quote even 
money, it would appear that the elec- 
tion of this radical should be faced 
as a very real possibility. 

If Sinclair should be elected, the 
immediate sequel might be a slump 
in California stocks and bonds. But 
from a longer term viewpoint, the 
California investor need not despair. 
Legislative approval would be neces- 
sary for most of the program. It 
is not certain that the California 
legislature would be carried away 
with enthusiasm for the EPIC to the 
extent of giving Sinclair carte 
blanche. And the most dubious 
part of the philosophy of ‘“Udopia” is 
that which envisages the packing of 
the courts, especially the State 
Supreme Court, with “lawyers who 
can be depended upon to construe 
the Constitution and the laws in the 
interest of the whole people.” 
There is no reasonable basis for be- 
lieving that this could be done. 

Nevertheless, a man like Sinclair 
would be in a position to do con- 
siderable mischief if he were to 
attain the Governor’s chair. The 
potentialities of the situation have 


already been reflected in a weakened 
market for California securities. It 
is estimated that California State 
and municipal bonds have shrunk at 
least $50 millions in value since 
Sinclair’s nomination. Last week aa 
offering of $5 millions Los Angeles 
County Flood Control bonds, which 
would have been considered de- 
cidedly attractive on a 5 per cent 
basis a few weeks ago, received no 
bids. Leaders of the motion-pic- 
ture industry have threatened to 
move out of the State in the event 
of Sinclair’s election, in view of his 
threat of discriminatory taxation for 
this industry. California public 
utility equities have been especially 
weak since Sinclair, like most other 
sensationalists in politics, has sin- 
gled out this industry as a chief 
target. And so on down the list. 

At the same time, it would be well 
to recognize that recent weakness in 
various groups of California securi- 
ties has not been entirely due to be- 
lief that Sinclair will be elected. In 
September, the California legisla- 
ture enacted a measure for redemp- 
tion of tax delinquent property by 
payments over a period of 10 years, 
with prohibition of tax sales until 
April 1, 1935. Any such weaken- 
ing of tax collection laws naturally 
has a depressing effect upon mu- 
nicipal securities in the areas af- 
fected. Oil stocks have been sub- 
jected to the influence of a weak 
statistical situation in the industry 
which carries the threat of cuts in 
the price of crude oil. Railroad 
stocks have all been affected by a 
growing realization of the fact that 
this industry is entering an impor- 
tant period of transition, with un- 
certainty as to the final outcome. 
Subsequent events may prove that 
all of these factors, including the 
possibility of Sinclair’s election, 
have been over-discounted. 


Preferreds with Back Dividends 


A selection of six preferred stocks which are on the 
road to the liquidation of accumulated dividends 


S a result of the earnings 

scarcity of the past few years, 
many inherently sound companies 
have found it necessary, or advis- 
able, to omit dividend payments on 
their cumulative preferred stocks, 
thus building up quite substantial 


arrears which must be liquidated 
upon a revival in earning power 
before any disbursements may be 
made to common stockholders. 
Many preferred issues with divi- 
dend arrears embody a relatively 
high degree of speculation, either 


SIX PREFERREDS WITH DIVIDEND ARREARS 


Annual Back Indicated 

Preferred Dividend Dividends Latest Recent Net Capita 

Stocks: Rate Due Earnings Price Cost Ratio 
American Smelting 2nd pfd... $6 $13 % b$13.66 97 83 § 4.8 
American Steel Foundries pfd 7 8 b 4.45 70 61% 2.8 
Associated Dry Goods Ist pfd. 6 13 } 1.50 60 46 14 8.7 
Crucible Steel pfd............ 7 17 2.94 54 36 6 6.2 
medio Corp. ofd......... 3% 8 b 3.57 44 35% 5.7 
Remington Rand Ist pfd..... 7 19% a 1.05 41 21% 12.3 


a-3 months to June 30, 1934. b-—6 months to June 30,1934. g-fiscal year to January 31, 1934. 
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because the amount of arrearage is 
so great as to indicate that eventual 
capital readjustment will be resorted 
to in order to avoid the financial 
drain of large cash payments, or 
because the companies are laggard 
in reflecting general business im- 
provement and thus have relatively 
little appeal in the early stages of 
recovery. Most issues which sell for 
less than their indicated dividend 
accumulations are subject to one or 
both of these qualifications. 

The accompanying selection was 
made with the object of keeping the 
speculative risk as low as possible 
while securing the advantage of at- 
tractive potential realization upon 
liquidation of back payments. !t 
was desired that the companies 
should show strong financial position 
and should have demonstrated in 
their latest earnings statements an 
ability to recoup earnings promptly 
with an upward business trend. 
Thus all six of these selections re- 
ported in the black in their latest 
statements and have reasonably well 
defined prospects of continuing their 
gains if general business conditions 
are at all propitious. Only one of 
these issues has received any dis- 
bursement this year, namely Ameri- 
can Steel Foundries. 

The column in the _ tabulation 
showing indicated eventual net cost 
is obtained by subtracting the back 
dividends from the recent market 
price on the assumption that the 
arrears will eventually be paid up 
in cash and that such special pay- 
ments may be regarded as an offset 
to the original cost of commitments 
entered into at this time. 


Childs Recovery Slow 


LTHOUGH Childs reported a 

gain in sales and rentals of 11.4 
per cent in the first half of 1934 
over the corresponding period of 
1933,. net income amounted to but 
$18,084 against $3,324 in the first 
half of last year, due to increases 
in operating costs. The company 
operates 104 restaurants, many of 
which are under long term leases 
negotiated before the depression 
when realty values were high. The 
company has been actively engaged 
in scaling down its rentals on many 
leased units. 

However, the majority of conces- 
sions which have been gained are of 
short duration and upon their ex- 
piration, the original terms of the 
lease become operative unless an ex- 
tension of the temporary agreement 
is worked out. This situation is 
likely to militate against any sub- 
stantial recovery in earnings for a 
considerable interval. The com- 
pany’s stock appears devoid of 
speculative attraction and continued 
avoidance is advised. 
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Grocery Chain Trends Mixed 


Conflicting trends in the sales and earnings of the lead- 

ing grocery store chains indicate that a high degree of 

selectivity is required. Which are best situated stocks 
for new commitments? 


HE third quarter statements of 

the grocery chains which will be 
shortly at hand are expected to show 
a generally better earnings record 
than the comparable 1933 period, 
but the majority will probably be 
less favorable than in the June 
quarter, Sales volume has not been 
uniformly maintained by the various 
chains, but on the average, a moder- 
ate upturn was noted late in July 
and in September which promises to 
improve in the final months of the 
year. The gains in dollar volume 
reported by those chains serving the 
drought areas in the final weeks of 
the quarter were quite encouraging 
and are expected to continue as 
Federal funds and crop payments 
are received, 


Program of Retrenchment 


Following the adoption of NRA 
Code provisions creating new labor 
scales, most chains began to re- 
trench. Unprofitable locations were 
closed, expansion programs de- 
veloped more cautiously and where- 
ever possible expenses were reduced. 
This integration period has not been 
without an effect on sales volume 
but has helped to offset other factors 
which made for higher expenses. 
Chief of these has been the increase 
of discriminatory taxation. At pres- 
ent 17 states tax retail stores ac- 
cording to size or the number of 
units operated. And with most 
states still in weakened financial 
condition, this form of taxation is 
expected to spread as the various 
legislatures meet next year. The 
more important eastern states in 
which the chains are most heavily 
concentrated have thus far shown 
little disposition to adopt this tax, 
preferring a general sales tax which 
applies equally to the large organ- 
izations and the independent, but 
there is little doubt that the threat 
of anti-chain legislation in other sec- 
tions is quite serious. 


Higher Grocery Prices? 


Due to the added expense burden 
caused by higher taxes and wage 
costs, profit margins in the first half 
of the year declined moderately on 
the average. Higher retail prices 
prevented the decline from reaching 
greater proportions and should tend 
to maintain earnings in the remain- 
ing six months. But wholesale prices 
have increased more rapidly than 


retail prices and only recently has 
the spread narrowed. The index of 
wholesale prices of the National 
American Wholesale Grocers’ Asso- 
ciation in September at 87.7 was 1.5 
points higher than August and 
although there is no comparable in- 
dex for retail prices, the increase in 
the majority of food lines was sub- 
stantially greater. 


Inventory Profits Indicated 


It is generally expected that retail 
prices will continue to move upward 
over the near term, Customers have 
been made price conscious by re- 
duced family incomes in recent years, 
but the fear of food shortage as a 
result of the dry weather has stim- 
ulated forward buying at advancing 
prices. Whether an actual shortage 
exists is disputed, but regardless of 
this point, prices will continue 
higher. In anticipation thereof, 
chains stocked heavily in the mid- 
summer months and should benefit 
from inventory appreciation in the 
current quarter. 

Medium term prospects warrant no 
change in investment policy toward 
the chain store group despite the 
threat of increased taxation. Jewel 
Tea, Safeway and American Stores 
offer well secured yields at current 
prices and the possibility of mod- 
erate appreciation. Speculative hold- 
ings of Grand Union and National 
Tea need not be disturbed at present 
deflated levels, but their prospects 
are strictly of a longer term nature. 


Yes, Madam, prices are going 
up again 
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VALUABLE. FOR 


FUTURE REFERENCE: 


American Radiator & Standard Sanitary Corp. 


PRESENT organization results from mer- 

ger in 1929 of units dating back to 1899. 
Well established leading manufacturer of 
heating and plumbing equipment and sup- 
plies, recently supplemented by activities in the air-con- 
ditioning field. Scope of operations world-wide. 

Management highly aggressive, constantly seeking im- 
provements in manufacturing processes and developing 
new products for new fields, : 

Good capital structure. Subsidiary bonds of $10 millions 
precede 47,715 shares of $7 cumulative preferred stock 
($100 par) and 10,037,506 shares of no par common. In 
addition 120,787 shares of the latter are held in treasury 
preferred of sub- 
AMERICAN RADIA sidiaries is outstanding at an 

reo amount of $2.1 millions. 
Very strong financial posi- 
tion. Net working capital at 


the end of 1933, $47.8 millions, 

with $15.3 millions cash and 

million in various bonds. 
Deficit per share 


orking capital ratio: 
td Ah to-1. Book value of common, 
$11.68 a share, 

Irregular dividend record. 
Preferred dividends paid at 
regular rate since organization of present company. 
Initial quarterly dividend of 37% cents established on com- 
mon in June, 1929; gradually reduced to 10 cents in March, 
1932; none thereafter. 

Present company has never had an opportunity to demon- 
strate full earnings potentiality, declining trend in resi- 
dential construction having begun in 1926. Building revival 
now appears to depend on purchasing power pickup, Goy- 
ernment aid and improvement in mortgage money market. 

Stock usually is quite active; is essentially speculative 
under present conditions. 

Publishes earnings once a year. Appraisal Rating: C+. 


Listed on N.Y.S.E. 
in April, 1929 


Bendix Aviation Corporation 


LEADING manufacturer of automobile 
accessories in use by practically all 


No. 114 automotive producers. 


Principal products 


include starters, brakes, carburetors, and 
automatic clutches. Aviation business constitutes only 
small portion of company’s total operations. Acquired 
companies include Stromberg Carburetor, Delco Aviation 
and Eclipse Machine. 

Original business started by Vincent Bendix in 1920, in- 
ventor of the Bendix drive. Mr. Bendix and early asso- 
ciates are still active in management of the company. 

Simplest capital structure. No bonds or preferred stock; 
gai consists of 2,097,663 shares of $5 par common 
stock. 

Financial position strong. 
Net working capital on Decem- 
ber 31, 1933, amounted to $9 
millions, compared with $6.6 
millions a year earlier. -Cash 
and government securities at 
the end of last year amounted 
to $4.9 millions, Working 
capital ratio: 7-to-1. Book 
value of common stock, $10.88 Listed on N.Y.S.E. 
per share. in May, 1929 

Dividend payments omitted 
July 1, 1932, following successive reductions from the $2 
annual rate in effect in 1929. No payments made since. 

Company has attained position of leadership in auto 
accessory field through aggressive development of new prod- 
ucts and acquisition of established competing enterprises. 
Earnings dependent upon rate of automobile production. 

The stock has good marketability; is naturally specula- 
tive, with price movements reflecting the fortunes of the 
automobile industry. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1932 


dune 30 Gest. 30 Des. 31 Dec. 31 Mar. 31 June 30 
D$0.04 D$0.15 D$0.59 $0.13 $0.36 $0.36 
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BENDIX AVIATION 


Listed 


eR sass 


Z G Earned share 
Deficit per share 


“Mar. 31 June 30 Sept, 30 
D$0.13 $0.39 $0.26 


Cerro de Pasco Copper Corporation 


ANKS as one of the lowest cost copper 

producers of the world, aided in this re. 
spect by comparatively high gold and silver 
content of its ores. Principal properties cop. 
sist of 12,000 acres of proven mineral lands in the Peruvian 
Andes in South America. Because of U. S. tariff its copper 
is refined in this country under bond and sold abroad. 

Management is capable and well regarded. Wisely modi- 
fied operating policies during the depression, suspending 
production of lead and zine due to low pricés. 

Capital structure is extremely simple. No bonds or 
preferred. Consists of 1,122,842 shares of no par common, 

Financial position strong. Net working capital end of 

933, $15.6 millions; cash and 
equivalent $7.3 millions. Work- 
ing capital ratio 22.1-to-1, 
Book value of common stock, 
$35.69 per share. 

Good dividend record since 
organization in 1915, payments 
having been made in every 
year except 1922 and 1933, 
Suspended following Febru- 
ary, 1932, and resumed May 1, 
1934, with a 50-cent payment. 
Present indicated dividend rate 
is $2 annually, but no fixed rate has been set by directors, 

Outstanding feature of company is the large proportion 
of silver and gold in its ores and its position as one of the 
major silver producers of the world, Peak silver output 
reached in 1928 at 16.3 million ounces; by 1932 it had 
fallen to 4.9 million ounces but has risen since then to a 
rate of about 6 million ounces. In copper, company now 
faces temporarily the condition of foreign overproduction, 

Stock is one of the more conservative speculations in the 
mining industry. Publishes earnings only once a year, 
Appraisal Rating C+. 


CERRO DE PASCO COPPER 


arned per e 


eR 


Oeficit per share 
2926 1927 1928 1929 1930 1931 1932 1933 


Earnings after depreciation 


Delaware, Lackawanna & Western Railroad 


AN important anthracite coal carrier con- 
necting the Pennsylvania hard coal fields 
with northern New Jersey and the Port of 
New York and also with Binghamton, Buffalo 
and other New York State points, With western connee- 
tions, forms important through route to Middle West. Pas- 
senger commutation business important in New Jersey. 

Management highly regarded in and out of the field. 

Capital structure unusual in that company has almost 
no direct funded debt. Rentals on leased lines heavy but 
not unduly large considering normal density of traffic, 
Capitalization consists of 1,688,824 shares of $50 par 
capital stock, Leased line companies have stocks and bonds 
outstanding with total par 
value of $155.6 millions, of 
which D., L. & W. owns $34.5 
millions. Annual rental pay- 
ments on these securities total 
$7.2 millions. 

Financial position adequate. 
Net working capital deficit of 
$9.5 millions at end of 1933 
has been eliminated through 
sale of treasury bonds. Mid- 
year balance sheet showed net 
working capital of $4.4 mil- 
lions with cash of $4.7 millions. Working capital ratio at 
mid-year was 1,9-to-1. Book value per share, $88.89. 

Regular dividends paid for many years; from 192! 
through 1930 annual distributions were $6 per share (T 
more. No payments since October, 1931. 

Properties of road regarded as being of outstanding 
value for consolidation purposes. Interests associated wit 
or friendly to New York Central own large blocks of D, 
L. & W. stock, and N. Y. C. owns $7.8 millions par value. 

Stock has sold at high prices in past because of “scarcity 
value” as well as former investment characteristics. Issue 
now in speculative category. Operating statements 
monthly; earnings reports issued only once a year. 
Appraisal rating C. 


DELAWARE, LACK. & WESTERN 


Earned per share | 


Deficit per share 
1926 1927 1928 1929 1930 1931 1932 1933 


Adjusted to extra dividends 
in 1926 and 1927 
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Electric Power & Light Corporation 


— A HOLDING company, controlling a group 
No. 117 of utility properties in 12 states. Slight- 
aid ly more than 50 per cent of revenues derived 

—eeet from electric power and light field but re- 

lative importance of this business is decreasing due to 

rapid development of natural gas business by we! con- 
trolled subsidiaries. A client of Electric Bond & Share, 

Operations of subsidiaries under supervision of Electric 
Bond & Share, which aided its formation in 1925, 

Rather top heavy capitalization. Subsidiary funded debt, 
$234.8 millions; parent company debenture debt, $31 mil- 
lions; 514,161 shares of $7 cumulative preferred; 255,430 
shares of $6 cumulative preferred; 87,378 shares of $7 
cumulative series “A” second 
preferred; 3,403,611 shares of 
no par common and 585,010 
ice Bi stock purchase warrants. 
Financial position needs 
strengthening. Reflecting in 

- large part $25.9 millions short 
term notes of subsidiary, con- 
solidated working capital defi- 
cit amounted to $15.2 millions 
at December 31, 1933, Short 
term debt represented by ad- 
vances from Electric Bond & 

Share. Book value of common, $17,52 per share. 

Fair dividend record to 1932, when payments on common 
and second preferred suspended. In 1933 payments on first 
preferreds omitted. Nothing paid since. 

Near term progress largely dependent upon natural gas 
business as adverse factors in electric power and light divi- 
sion likely to militate against early improvement. ‘ 

Common stock formerly a market leader but earnings 
shrinkage has placed issue in highly speculative category 
with little following. Appraisal Rating: D+. 


RECENT EARNINGS PER SHARE OF COMMON, 12 MONTHS ENDED: 

1932 - 1983 
June 30 . 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
$0.55 D$0.51 D$O.86 D$1.49 D$1.82 D$1.73 


ELECTRIC POWER & LIGHT 


Deficit per share 
1926 1927 1928 1929 1930 1931 1932 1933 


Earnings after charges 
for depreciation 


~ 
Mar. 31 June 30 
D$2.13 D$1.91 


Foster-Wheeler Corporation 


FORMED by consolidation in 1927, ranks 
as a leading factor in design, manufacture 
and installation of steam power plants and 
oil refineries. Each of these two divisions 
of the business normally contributes half of the total. 

Management is capable and aggressive. 

Conservative capital structure. No funded debt; 17,518 
shares of $7 cumulative convertible no par preferred stock 
and 241,181 shares of no par common stock. 

Strong financial position. Net working capital end of 
1933, $3.2 millions, cash and marketable securities, $1.7 
million. Working capital ratio: 6.8-to-1. Book value of 
common, $29.56 per share. 

Preferred dividends paid 
regularly up to and including 
January 2, 1988; none since. 


FOSTER - WHEELER 


Price R. 


eR 


On October 1, 1934, accumula- noted 
tions amounted to $12.25 per 1929 


share. Common stock received 
payments in 1927, 1929, 1930 
and 1931; none since, 

Company has no inventory 
problem since all important 
projects are specially de- 
signed, and manufactured and 
installed in accordance with blue prints and specifications. 
The great bulk of the business is for the account of large 
public utilities, integrated industrials and the major oils. 

Both preferred and common stocks are speculative and 
are affected by economic depressions since the business de- 
pends upon capital expenditures for plant and equipment. 
Appraisal Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Deficit per share 


Adjusted to preferred stock 
conversion, 1929-31 


——1931 1982——_- 
dune 30 “Dee. 31 June 80 ‘Dee. 31 dune ne 
$0.03 D$4.25 D$3,11 D$2.59 D$2.15 D$1.48 D$2.16 


Gold Dust Corporation 


eS ee PRODUCES a wide variety of nationally 

No. 119 advertised lines including soaps and 

° wders (Gold Dust), mayonnaise (Gold 
| Medal), margarine (Nucoa), flour and break- 
fast food (Hecker’s, Force, H-O) and shoe polish (Shinola, 
2-in-1). Company also owns a 10 per cent interest in 
Beech-Nut Packing. Organized Best Foods, jointly with 
General Foods, early in 1932 to prevent price competition 
between similar products, eliminate duplication of manu- 
facturing and selling activities. 

Management directed by Geo. K. and Fred. K. Morrow, 

who also head United Cigar Stores.. Fairly simple capital 
structure; 61,160 shares of $6 no par cumulative con- 
vertible preferred, includi 
treasury stock, and 1,825,87 
shares of no par common 
stock outstanding. 
Good financial condition. 
ormed Working. capital on June 30, 
1934, $11.2 millions, cash and 
securities, $6.7 millions. Work- 
ing capital ratio: 3.5-to-1. 
Book value of common, $13.23 
per share. 

Unbroken dividend record 
ey since 1929. Paid $2.50 through 
1931; $1.825 in 1982; $1.20 annually since up to and 
including August 1, 1934, 

Intensive competition with private brands of large re- 
tailers, increa costs and inability to adjust selling prices 
without a loss in sales volume have retarded recovery, but 
eventually the company should regain at least a part of 
its former earnings power. 

Stock has good marketability; has had some rather wide 
price swings. Greater attraction is for income. 

Earned 48 cents a share in the six months ended June 30, 
1934, Comparable figures not available. Usually publishes 
earnings only annually. Appraisal Rating: C+. 


George W. Helme Company 


ONE of the leading snuff producers, ac- 
counting for about a third of the total 
domestic output. Production sold chiefly in 
the southern states where snuff consumption 
is well established. Products include 35 different brands, 
sold directly to the jobbing trade. 

Able and efficient management; is very generous in dis- 
tributions to stockholders. 

Capital structure is sound. No bonds; 27,029 shares of 
7 per cent ($100 par) non-cumulative preferred stock and 
236,877 shares of $25 par common stock, excluding 12,971 
of the former and 3,123 of the latter held in treasury. 

Excellent financial position. Working capital at end of 
1933, $14.5 millions with $ 
millions in cash and $9.4 mil- 
lions in marketable securities. 
Working capital ratio 12.7- 
to-1. Book value of common, 
$52.04 per share, 

Liberal dividends have been 
paid on common without in- 
terruption since formation of 
company in 1911. Present 
annual rate of $5 regular 
and $2 extra in force since 
1929 representing an average 
of 88 per cent of earnings available for this issue during 
that period. 

Business entirely dependent upon rate of snuff consum 
tion, which is extraordinarily stable and has recorded only 
minor fluctuations even during the depression. Same factor 
precludes possibilities for further substantial expansion. 

Appeal of stock is largely in its quality as stable income 
producer; trading volume is usually very small. The pre- 
ferred is closely held and is an outstanding investment 
issue. 

Publishers earnings only once a year. Appraisal 
Rating: A+. 


GOLD DUST 


Listed on N.Y.S.E, 
in December, 1928 


No. 120 


GEORGE W. HELME 


Earnings exclude stock 
beld in treasury 


121—International Cement 
122—S. H. Kress 
123—Loose-Wiles Biscuit 


124—Mathieson Alkali Works 
125—N. Y., New Haven & Hartford 


126—Packard Motor 
127—Republie Steel 
128—Stone & Webster 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 
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Unoer the punitive restrictions in- 
corporated in the two securities 
laws, investors more than ever be- 
fore are left at sea in providing 
themselves with reliable guidance by 
which they can chart. an intelligent 
course of action. To them this out- 
let is clogged by the severe and un- 
called for restraints imposed in 
these measures by overzealous, im- 
practical and inexperienced reform- 
ers. As long as those restrictions 
remain in the statutes, corporation 
officials cannot be expected to main- 
tain other than a discreet silence in 
reference to their business as it may 
relate to the securities aspect. As 
upright citizens they hardly would 
want to place their character and 
freedom in jeopardy by having their 
actions or intentions misconstrued. 
They run that chance with the 
loosely drawn provisions inflicting 
the penalties that these laws carry 
for any supposed violations. 


Henrerorore, under our accepted 
system of law persons accused of 
fraud were considered innocent until 
proven guilty and the burden of 
proof rested with the prosecution. 
That method is reversed in the two 
security acts. The burden of proof 
is transferred to the defendants. 
Furthermore, the severity of the 
penalties inflicted exceeds that for- 
merly imposed, both criminally and 
civilly. To add to these unreason- 
able penalties, the accused lay them- 
selves open to almost unlimited 
damages for losses, thereby subject- 
ing themselves to constant strike 
suits brought by what we call “ambu- 
lance chasing” lawyers. Confronting 
such uncertainties and risks, it is no 
wonder that the free course of ex- 
pression of opinion anent financial 
matters has had an effectual gag 
placed on it. 


Ix CIRCLES that have been accus- 
tomed to gather financial informa- 
tion from authoritative sources, this 
silence and restraint is most notice- 
able. Talks with executives will 
evoke nothing but generalities, and 
when approached for news regarding 
prospective profits and prospects 
the tendency is to hide behind a wall 
of reluctance, preferring to allow 
regularly published earnings and 
balance sheets to tell that story. But 
these figures prove belated informa- 
tion and often are of little avail to 
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investors in 
formulating 
an opinion 
concerning 
the future, 
for the facts 
they contain have already been 
amply discounted. But that is not 
the only reason why corporation ex- 
ecutives hesitate to give out infor- 
mation that would stabilize their 
securities against unfounded rumors. 
They are held equally responsible for 
the accuracy of statements made by 
the subordinates or associates upon 
whom they must rely because of the 
complexities involved in handling 
the business of a large corporation. 
The law plans to make them the 
keeper of their associates. 


I F THESE encumbrances were elimi- 
nated from the laws most of the 
complaints now prevailing regarding 
the paucity of capital loans, which 
are so much needed to revive the 
durable industries, and the apathy 
surrounding the security markets, 
would lift themselves. Like men, 
markets need leadership. They won’t 
move on their own accord. A blind 
misinformed 


ment will tend to result in viola. 
tions of the spirit of the law because 
it will replace the circulation of facts 
with purely guesswork and unre 
liable rumors. Now that the Gov. 
ernment in more than one respect 
has assumed the responsibility for 
honest markets and honest finance, 
it can hardly wish to leave inves. 
tors to flounder around without 
proper guidance. 


Tue cooperation of corporation of- 
ficials and investment bankers is ur. 
gently needed to make reasonable 
restrictions enforcible. For fraud 
there are already adequate laws on 
our statute books. Let them be en- 
forced more rigidly by the author- 
ities and they would do what the new 
provisions contemplate. 


Beutnp the dam that the Govern- 
ment has built around our invest- 
ment and security markets there is 
gathering an increasing flood of po- 
tential demand which if it could be 
released would contribute a major 
force to recovery. To break down 
that barrier is a task that now con- 
fronts the Government, but it cannot 
succeed unless it removes the puni- 
tive penalties upon which that dam 
is built. There was never the occa- 
sion or the justification for their 
embodiment in the securities law. 


Ir THE Government does not sense 
this necessity now, it must do so 
eventually for prosperity cannot de- 
velop or exist without active and 
unthrottled markets. 


public would beget 
more harm and 
financial injury than 
would be the case 
if more liberal 
thought was _per- 
mitted in controlling 
new financing and 
legitimate specula- 
tion. 


Ix ITs efforts to 
control speculative 
excesses and dishon- 
est financing the 
Government has the 
full support of all 
intelligent citizens, 
But it is only de- 
feating its own pur- 
poses when its re- 
strictions exceed the 
laws of reason, for 
it excludes factful 
and trustworthy in- 
formation in its zeal 
to outlaw misinfor- 
mation and _ false 
predictions. In real- 
ity, this bending so 
far backward in 
meting out punish- 


Mr. Corporation Head Cannot Say 
What He Thinks 
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The Commodity Situation 


- TREND OF COMMODITY 
MOODY'S DAILY COMMODITY INDEX DECEMBER 31 
160 
150 1934 
if | 
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EVENNESS continues to char- 
acterize commodity price move- 
ments with activity on a modest 
scale, except for sporadic flurries in 
grains and cotton. Trade surveys 
and forecasts rather uniformly sug- 
gest an early resumption of the ad- 
vance in the price level rather than a 
paralleling of the 1933 trend line, 
which moved irregularly downward 
from mid-July to the end of the year, 
but uncertainties regarding the day 
to day movements over the next sev- 
eral weeks have deterred speculative 
accumulation. 


UBAN expectations of dominat- 

ing the raw sugar price received 
a heavy setback when the 24-hour 
offer by the Cuban Sugar Institute 
to sell any quantity at a price 11 
points below the official minimum of 
2.293 cents a pound resulted in the 
sale of only 145,000 tons at 2.184 
cents—less than half the amount it 
had been hoped to dispose of. This 
still leaves Cuba with approximately 
500,000 tons of its 1934 quota and 
it is likely the year-end will find a 
substantial part of this still in Cuba, 
as American refiners’ requirements 
are pretty well provided for. 


‘AS anticipated, the Government’s 

forecast of the cotton crop was 
somewhat higher than the Septem- 
ber 1 indication, the increase of 191 
thousand bales bringing the esti- 


mate of the 1934 crop to 9,443,000 | 


bales which is still 1,017,251 bales 
under the Bankhead quota. With 
the single exception of 13 years ago 
the indicated crop is the smallest 
since 1899 when the yield dropped 
just under 8 million bales. The 
movement of cotton prices has been 
within very narrow limits for about 
a month, the government loan pro- 
gram acting as a peg around 12 
cents while any advance above 12} 
cents stimulates selling in sufficient 
volume to check the upswing. The 
ginning figures to October 1 present 
an interesting contrast with the two 
preceding years, and indicate that 
farmers are in somewhat of a hurry 
either to market the staple or to 
obtain the Government’s 12-cent 
cash loan. To October 1, the Census 
Bureau reports 4.96 million bales 
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Unevenness characterizes 
commodity price move- 
ments, with little activity aside 
from flurries in grains and cot- 
ton. . . . Cuban domination of 
sugar market receives setback. 
. Cotton ginnings run well 
ahead of previous years as grow- 
ers hasten to borrow on staple. 


have been ginned which is 52.5 per 
cent of the indicated crop. To the 
same date last year 5.9 million gin- 
nings were reported, or 43 per cent 
of the final crop, while in the pre- 
ceding year only 38 per cent of the 
crop had been ginned to October 1. 
In spite of these large ginnings there 
is an actual scarcity of spot offer- 
ings which has resulted in a very 
high basis. With no figures avail- 
able it is estimated that probably 70 
per cent of current ginnings are be- 
ing placed with the Government. 
There has been a slight increase in 
the activity of domestic mills not- 
withstanding reports from distrib- 
uting centers of sales being below 
mill output. Mill activity abroad, on 
the other hand, is sagging, the Euro- 
pean rate of operation as a whole 
averaging not more than 70 per cent 
of normal. This falling off in for- 
eign mill operations, coupled with the 
increasing use of non-American 
growths, is reflected statistically by 
the exports of American cotton which 
total but 875 thousand bales thus far 
this season against 1.6 million bales 
for the same period of last year. 


HE long decline in wheat appears 

to have been checked through the 
development of heavy demand from 
flouring mills which are said to have 
less wheat on hand now in contrast 
with flour sales than at any time 
since several years. Despite this, 
mill interest while buying freely on 
all indications of easiness show no 
willingness to follow prices upward. 
They appear to be satisfied to cover 
their requirements gradually and so 
long as outside or speculative inter- 
est is not attracted to the pit they 
are unlikely to encounter any diffi- 
culty in increasing their holdings 
against requirements over the rest 
of the year. 


Sutro Still Active 


LTHOUGH retired as an active 
member of Sutro & Company, 
members of the Stock Exchange, 
Mr. Emil Sutro is continuing an 
affiliation with that firm. Mr. Sutro 
is associated with the San Francisco 
office, at 407 Montgomery Street. 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


SPRINES & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New 

New York Cotton Exchange 
ember} Board of Trade 

and other leading exchanges 


60 Beaver St., New York 


115 Broadway 


Our Current Market Letter 
analyzes 


Railroad 
Traffie Possibilities 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 
60 East 42nd Street 
New York New York 


STOCK DIGEST 


Contains important statistical data on 
companies whose stocks are listed on the 
New York Stock Exchange and New York 
Curb Exchange. 

Copy sent upon request 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock 
Members N. Y. Curb Exch. ( Assoc.) 


20 Broad St. New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCK RISE 
BEFORE NOV. 1? 


Write for FREE Booklet 4N 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER MASS. 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


John Muir&.@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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The following compilation furnishes the investor with essential data concerning active bonds 
listed on the New York Stock Exchange. Inclusion of an issue is not to be construed as a 
purchase recommendation—the table is intended to be informatory only. The issues contained 
in these presentations are changed weekly, so that in due time all active bonds will be covered. 


Times Chgs. Amount Prior _ Inter. 
Recent Yield 1936 Price Range Earned Outstg. Liens est 
ISSUE Price Current Net High Low Caliable 1932 1933 (000, 000 omitted) Dates 
American Chain Ist 6s, 1938............. 89 6.7% 99.4% 54 64 105 D10.64 D0.24 4.3 0 Al-O 
Amer. Cyanamid deb. 5s, 1942........... 102 4.9 4.4 10344 93% 100 §2.50 9.45 4.0 2.8 A-Ol 
Amer. I. G. Chemical deb. 5 es, 1949. 98 5.6 5.7 99 83% 110 1.76 1.88 26.9 O MI-N 
Buffalo Roch. & Pitts. gen. 5s, 1937...... 105 4.7 3.2 105 4% 97 N. ©. 0.82 1.01 4.4 O M-81 
Buffalo Roch. & Pitts. con. 4s, 1957 .... 63 7.1 8.1 4 58% ms *0.82 *1.01 29.1 O MI-N 
Prod. s.f.5 59 9.3 11.5 71% 652% 103 % D1.93. D1.02 9.5 0.07 Mi-8 
Ch Union Sta. Ist A 106 4.2 4.0 10714 1003% 105 30.8 O J-J1 
Shic. Union Sta. Ist 5s, B, 196 ere 108 4.6 4.3 110% 105% 105 13.1 O J-Jl 
Chic. Union Sta. Ist 6 34s, C, 1963 113 5.7 5.4 115 111% 10 16.0 O 
Chic. Union Sta. gtd. 5s, 1944........... 107 4.6 4.0 108% 97% 105 7.0 oO J-DI has 
con: 
Cinn. Gas & Elec. 4s, A, 1968............ 102 3.9 3.8 102% 92 100 4.59 3.77, 35.0 O Al-O 
Cleve. Union Term Ist 5 4s, A, 1972..... 100 5.5 5.5 104 84% al05 # # 11.6 0 Al-O 
Cleve. Union Term. Ist 5s, B, 1973....... 95 5.2 5.2 100% 82 al05 a # 23.6 0 Al-0 C 
Cleve. Union Term. Ist s.f. 4 4s, C, 1977.. 88 5.1 5.0 96 75 105 es # 23.0 0 A-Ol 1 
the 
El Paso & Southwest. ref. eee Fa 87 5.8 5.9 94 81% N.C. *0.82 *0.85 6.0 0 Al-O pro 
Int. Hydro-Elec. conv. 6s, 1944........... 49 69 24 40 104 1.15 1.15 30.0 382.7 Al-O 
Lake Shore & Mich. Ist 3 ise, _ are 91 3.8 3.7 98 81 N.C. *0.71 *0.91 50.0 0.4 J1-O Is § 
Metropolitan Ed. Ist & ref. 5s, 1953...... 101 4.9 4.7 101% 77 105 2.56 2.43 6.4 1.4 Ji-J be 
Metropolitan Ed. ....... 93 4.8 4.9 9644 71 107% 2.56 2.43 22.8 1.4 
Minn. St. Paul & S.S. Marie Ist cons. 4s, con 
int 
or ae. Paul & S.S. Marie ist cons. 5s, 

27 18.5 4235 286% N.C. 0.03 0.17. 6.1 0 ant 
Paul & S.S. Marie gtd. 5s, 1938. . 38 36 0.03 0.17 8.1 J-J1 for 
Minn. St. Paul & S.S. Marie Ist ref. s.f. 6s, 

Minn. St. Paul & S.S. Marie Ist ref. s.f. in 
68 8.0 8.0 80 60 105 0.03 0.17 8.0 74.6 th 
Minn. St. Paul & S.S, Marie 5 4s, 1949. 20 27.4 ‘ane 34 15 102 4% 0.03 0.17 2.8 85.0 Ml1-S é 
so! 
New Jersey Pr. & Lt. ist 44s, 1960........ 90 5.0 5.2 93 34 69% 105 2.11 1.87 13.9 0 A-Ol 
N. Orleans Pub. Sv. ist & ref. 5s, A, 1952... 55 9.1 10.6 65 41% 103 1.33 1.17. 12.0 8,2 A-Ol 
N. Orleans Pub. Sy. ist & ref. 5s, B, 1955... 54 9.2 10.4 65 4034 104 1.33 1.17 18.0 8.2 J1i-D ¢ 
N. Y. Gate. St. L. ist 4s, ag 4 eveeiok hx 2% 98 4.1 4.7 101 85% 0.45 16.6 0 A-O1 Pr 
N. Y.C & St. L. ref. 5 4s, A, 1974...... 8.3 8.5 80 34 55 re] 107 % 0.45 85 26.1 34.4 Al-O lov 
Ghic. & St. L. ref. 4s, C 1978 56 8.0 8.2 70 47% 10: 0.45 0.85 59.9 34.4 an 
N. Y. Chic. & St. L. Ist 6s, ences ons 63 9.5 os 80 49 1 0.45 0.85 13.9 0 A-Ol1 bo 
68 8.8 14.0 89% 63 105 0.98 0.71 19.2 64.2 Al-O In 
N. Y. N. H. & H. Non-conv. 3 4s, 1947. 41 ER er % 39 N.C. 0.98 0.71 5.0 64.2 Mi1-8 m 
N. Y. H. & H. Non-conyv. 4s, 1947....... 42 42% 0.98 0.71 5.0 64.2 Mi-S 
N. Y.N. H, & H. Non-cony. 3 \¥s, 1954... 41 ae 58 40 N.C. 0.98 0.71 10.0 64.2 Al-O pe 
N. Y. N. H. & H. Non-conv. 48s, 1955....... 44 |) aes 64% 42 N.C. 0,98 0.71 15.0 64.2 J-J1. ar 
N. Y. N. H. & H. Non-conv. 4s, 1956....... 44 | ieee 64 41% N.C. 0.98 0.71 15.0 64.2 MIi-N 
N. Y. N. H. & H. cony. 68, 1948....... 61 9.8 11.7 87 \%. N.C. 0.98 0.71 39.0 64.2 J15-J 31 
N. Y.N. H. & H. conv. 59% 40 N. 0.98 0.71 9.7 64.2 Ji-J m 
N. Y.N. H. & H. Ist 4%s.19607...... 49 9.1 70% 45% 105 0.98 0.71 31.0 64.2 of 
al 
N. Y. New Haven Divisional Lien: 
Harlem River & Pt. Ches. Ist 4s, 1954..... 94 4.3 4.5 83 84 N.C. 0.98 7 0 MI-N 
N. Y. Westches. & Boston, 4 Ks, 1946...... 38 594% 365% 110 *0.98 *0.71 19,2 J-J1 
Oregon Short L. cons. Ist 5s, 1946......... 112 4.5 3.7 115 104 4 -— *2.31 *2.42 2 5.0 J-J1 
ys 
Pere Marquette ist 5s A, 1946........... : 75 6.7 8.3 90 58% 105 0.21 34.3 Q J-J1 m 
Pere Marquette Ist 4s, B, 1946 63 6.4 7.3 78% 50 4 100 0.21 0.58 8.4 J-Ji 
Pere Marquette Ist 4 %s, C,1980.......... 67 6.7 6.8 81 51% 105 0.21 21.9 Oo Mi-8 “ 
Pitts. Cin. Ch. & St. L. cons. 44s, A, 1940. 106 4,2 3.3 108% 101% N. C. *1.17 *1.23 9.3 0 A-O1 q 
Pitts. Cin. Ch. & St. L. cons. 4 s, B, 1942. 105 4.2 3.7 08 1 a *1.17 *1.23 A 0 Al-O 0 
Pitts. Cin. Ch. & St. L. cons. 4 s, C, 1942. 106 4.2 3.6 107% 1 N.C. *1.17 *1,23 om QO M-N1 
Pitts. Cin. Ch. & St. L. cons. 4 Ys, J, 1964.. 106 4.2 4.1 108 10154 8 *1.17 *1.23 3.3 0 MI1-N G 
Pitts. Cin. Ch. & St. L. gen. 5s, A, 1970... . 105 4.8 4.7 110 94 N.C. *1.17 *1.23 20.0 55.0 J1i-D ry 
Pitts. Cin. Ch. & St. L. gen. 58, B, 1975... . 106 4.7 4.6 110 94 34 N.C. *1.17 *1.23 26.0 55.0 Al1-O 
Pitts. Cin. Ch. & St. L. gen. 4 %s, C, 1977.. 101 4.4 4.4 1 84 34 105 *1.17 *1.23 23.7 55.0 J-J1 Vv 
0 
Pub. Serv. El. & G. Ist & ref. 4 4s, _- 106 4.2 4.1 108% 100% 104% 3.81 3.72 45.0 23.1 J-DI1 ¢ 
Pub. Sery. El. & G. ist & ref. 4 %s, 1 “v 107 4.2 4.0 1084 100 1 3.81 3.72 20.0 23.1 Fi-A 
Pub. Serv. El. & G. Ist & ref. 4s, tent, Pees is 104 3.9 3.8 105 93 102% 3.81 3.72 26.0 23.1 Al-O 
Texas & Pac. Ry. ist cons. 5s, ange Dietitian ee 108 4.6 4.6 111 91% N.C. 1.02 1.02 24.9 0 J-DI ( 
Texas & Pac. Ry. gen. & ref. 5s, B, 1977... 81 6.2 6.2 8 64 105 1,02 1.02 16.0 25.2 Al-O d 
Texas & Pac. Ry. gen. & ref. 58, C, 1979. 80 6.3 6,3 yy 65 b105 1.02 1.02 20.0 25.2 Al-O C 
Texas & Pac. Ry. gen. & ref. 5s,D , 1980.. 80 6.3 6.3 86% 65 c105 1.02 02 13.0 25.2 J-D1 
D-Deficit. *Earnings of pyegates or assuming company. tCallable as a whole only. §Interest charge coverage, {G roprie t 
companies. #Guaran by 3 Railroad companies. {For sinking fund only. N.C.-Non-callable. Maturity: Month of is { 
tion of the figure in interest ft thus, ‘A-O1 in indicates October as the month of maturity. Cau. Prices: Figures given are the present “7 pane 
any. These often change in later years, a-As a whole only beginning April, 1943. b-As a whole only beginning April, 1939, che a an whole only begin , 
ning December, 1940. ] 
{ 
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\ Or Gossip a Customers’ Man 
AY Hears Around Broad and Wall 


G oop NEws will soon be heard from the “big four” meat packers which are 
starting work on their annual reports for the fiscal year ended October 31— 
Cudahy and Swift will show increased earnings while Armour and Wilson will 
report earnings on their junior shares for the first time since 1926. . . . A 
recerit survey of both kinds of beverage reveals that the consumption of soft 
drinks has increased 25 per cent since repeal—which is what Coca-Cola predicted 
two years ago. . . . That seventy-fifth birthday of the founding of the 
A, & P. grocery chain will cost $7 millions to tell about it—90 per cent of the 
ads going to the newspapers. . . . This is a reminder that the grocery chains 
are being sold on the idea of air-conditioning their stores before next summer— 
the saving on spoiled vegetables would pay for the installation in a single year. 

. Add Worthington Pump to the list of air-conditioning beneficiaries as it 
has just acquired the Carbondale Machine Company, manufacturers of air- 
conditioning and refrigerating equipment. . . . 


Cream oF WHEAT will soon follow Quaker Oats with a prize contest involving 
the gift of hundreds of bicycles—no wonder the bicycle industry is predicting the 
production of one million units next year. . . . Incidentally, Cream of Wheat 
is sponsoring a breakfast serial on the radio to boost the contest. . . . Don’t 
be surprised if you hear about a merger between two of the leading biscuit 
companies—conversations are still in the cracker barrel stage. . . . Colgate- 
Palmolive has finally recogriized the vanishing shaving brush and will soon 
introduce a new brushless shaving cream. . . . And with all the soaps, sticks 
and creams now on the market another company is bringing out a liquid soap 
for shavers. . . . Perhaps a new field will open for MacAndrews & Forbes 
now that a licorice toothpaste has been developed. . . . That improvement 
in Fleischmann’s yeast, predicted in this column some time ago, is now in all 
the newspapers and is reported to be increasing sales—Standard Brands also has 
something new up its sleeve for Royal Baking Powder. 


Hormosne is reported to be going to have a change of management soon and 


Franklin will probably pass to new interests—both companies have an eye on the | 
low priced field. . . . Some car always sets the style for next year’s cars | 
and it looks as if the 1934 La Salle will be the style for several 1985 models— © 
both Hudson and Pontiac are tooling along this line. . . . All that shouting © 


in Detroit last week was not due entirely to the world series results for several 


motor executives offered estimates that automobile sales will show a 15 to 20 | 


per cent increase next year. . . . Now that the yacht races and world series 


are over, Wall Street is turning its attention to the Irish Sweepstakes on October | 
3l—a raft of tickets has been sold in the financial district. . . . And a 


number of ticket holders are hoping for the best because of the rumor that two 
of the largest wire houses will merge soon to eliminate duplicated departments 
and branch offices. . . . 


Tus prospects are not as encouraging as they should be at this time of the | 
year with price cuts in the rumors. . . . Have you heard of the new experi- | 
ment of Goodrich Rubber in permitting its white collar workers to organize a | 
union with the same privileges given to the labor union?—it is being watched | 


with interest by several other large industrial companies. . . . Perhaps the 
queerest strike to date is that of the umbrella workers in New York who walked 
out on a rainy day—the pickets were equipped with umbrellas. or 
Guaranty Trust Company, the last of the “big three” banks to wind up its 
security affiliate, will soon withdraw from the municipal bond business and this 
will limit its dealings to U. S. Government bonds. . . . This is a reminder 
of the story which one broker is telling his customers—he put in a call for the 
Guaranty Trust and got the Guarantee Truss Company on the wire. . . . 


Commenctat SOLVENTS, which now owns control of Rossville Commercial 
Alcohol, reports that it is the world’s largest manufacturer of alcohol from 
corn, . : . To meet the increasing demand for “baby” vegetables, a machine 
has been developed which makes small carrots and beets out of big ones by 
trimming them down. . . . Don’t miss the one cup coffee perculator which 
fits on the top of the cup and makes a single cup of coffee by adding boiling 
water. . . . After all these years a new tip-proof package for carpet tacks 
has been developed—now all we need is a thumb-proof hammer. . . . Here’s 
a new device which will save your thumb, a rubber oil can that responds to 
finger tip pressure. 
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WHICH STOCKS 
A BUY NOW? 


—from long-pull view- 
int, what groups best 
r balanced fist. 


RAILS GOOD FOR 
ANOTHER RISE? 


—despite doubtful fu- 
ture, will rails join mar- 
ket in a advance? 


WILL INFLATION 
SAP Your BONDS? 


—practical, specific ad- 
vice how to hedge your 


GOOD-BYEtYOUR 
POWER STOCKS? 


—before you say fare- 
well to utilities, get the 
full facts. 


@ 
TWO WAYS to AID 
YOUR INCOME 


— big yields are pitfalls! 
How income can be rea- 


sonably increased. 


a 
Write 
for Free Copies of 
Above Reports 


-Babson’s Reports: 
Div. 65-48, Babson Park, Mass. 


Send free copies of reports men- 
tioned in The Financial World. 


Aids in Interpreting Dow- Jones Averages 
DOW THEORY” 
y Robert Rhea 


STOCK MARKET BAROMETER” 
By William P. Hamilton (278 pages)......... 2.50 


Send Your Check or Money Order 
Financial World, 53 Park Place, on York 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Alaska Juneau 4 c+ 

Present price of 18 discounts in- 
dicated earnings, and continued 
avoidance avised. It is evident that 
the management of Alaska Juneau 
is insistent upon acquiring the ad- 
joining property which is owned by 
Alaska Mining & Power. A new 
offer of 84,703 shares of Alaska 
Juneau stock is now being made 
which is a considerable increase over 
the 30,901 shares tendered a few 
months ago and refused. Alaska 
Mining & Power owns a large ton- 
nage of low grade gold ore but, more 
important, has been supplying elec- 
tric power to Juneau since 1924. 
The acquisition of the property, 
therefore, would not only open a 
new ore body but substantially re- 


duce the cost of power. (Last B&B, 
Sept. 19.) 
Allied Chemical 4 Bo 


Retention of the stock, last recom- 
mended at 118, still counselled at 
128 for the longer term investor. 
Recent recovery in the price of 
Allied Chemical has been accom- 
panied by rumors that earnings for 
1934 will approach $6.50 a share, 
which would be the best report 
since 1931 when $6.74 was earned. 
Following the end of the textile 
strike the company has enjoyed a 
sharp revival in demand for alkalis 
and dyestuffs thus going far in mak- 
ing up for the lost business during 
the difficulties. (Factograph No. 
71. Last B&B, Sept. 26.) 


American Radiator 4 C+ 

Purchases around 13 recommended 
for long term holding. The stimulus 
of the Government’s home modern- 
ization program under the FHA 
coming at this time, which is the 
company’s best season of the year, 
will be reflected in sales increases 
for both September and October as 
compared with a year ago. There is 
a strong possibility that a small 
profit will be shown on the common 
stock, against a deficit of 14 cents 
a share in 1933, thus taking the 
company’s operations out of the red 
for the first time since 1930. (Last 
B&B, Sept. 19.) 


Coca-Cola 4 A 

Long term holdings, now around 
132, need not be disturbed. The 
coming dividend meeting of Coca- 
Cola, scheduled for about October 22, 
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is being anticipated with unusual in- 
terest as it is expected that “‘some- 
thing” will be done in the way of an 
increased dividend or cash or stock 
extra. The company is now entering 
its least favorable season of the year, 
but it is understood that sufficient 
profits have been tucked away to 
assure the largest earnings since 
1931 when $11.82 a share was re- 
ported. (Last B&B, Aug. 29.) 


Colgate-Palmolive 4 c+ 
Has possibilities as a speculative 
commitment at recent price of 15. 
The suit of Colgate-Palmolive-Peet 
against Lever Brothers, involving 
infringement of patents in the manu- 
facture of the latter’s Rinso, was 
brought to trial in Chicago last 
week. Colgate asks an accounting 
of profits which, it has been esti- 
mated, would run around $1 million. 
Regardless of the outcome of the 
litigation, the company is expected 
to earn close to $1.50 a share for 
the year, against a deficit of 57 
cents in 1933. (FW, Sept. 12.) 


Cudahy Packing 4 B 

Continues attractive for income 
(yield, 5.2 per cent). Recent price, 
4 The announcement that earn- 
ings of Cudahy Packing for its fiscal 
year ending October 31 will cover 
dividends by a “safe” margin is be- 
ing accepted as indicating a fair in- 
crease over the $2.64 a share re- 
ported for the last fiscal year. The 
company has maintained its $2.50 
annual dividend without interrup- 
tion during the depression, due 
largely to the stable revenues from 
its Old Dutch Cleanser, and in- 
creased profits from the meat pack- 
ing division have helped to expand 
profit margin. (Last B&B, Sept. 
19.) 


RATING CHANCES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American Snuff 
A. P. W. Paper 
Bohn Aluminum 
Interstate Dept. Stores....C 
Life Savers 


PREFERRED 


Havana Electric ........ D+to D 
Peoples Drug Stores ....A to A+ 


¥%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Food Machinery 4 C+ 
Holdings, last suggested for liqui- 
dation around 20, may now be con- 
sidered for speculative purchase at 
14. Reports that sales for the fiscal 
year just ended on September 30 
had approached $5 millions, against 
$3 millions last year, indicate that 
Food Machinery will show a sizeable 
gain over the earning of 2 cents a 
share in the 1933 fiscal year. As 
the company is said also to have 
strengthened its cash position, divi- 
dend resumption may be in the 
offing. The next meeting of the di- 
rectors is scheduled for early next 
month. (Last B&B, July 25.) 


General Motors 4 B+ 

The stock, around 29, offers the 
best means of representation in the 
motor industry. Retail sales of 
General Motors cars and trucks in 
September were around 16.9 per 
cent lower than August, as compared 
with a decline last year of 17.3 per 
cent. The relatively favorable show- 
ing on a _ seasonal basis enabled 
September sales to exceed the com- 
parable 1933 month, as against a 
moderate drop in August. Although 
sales to dealers declined 21 per cent 
below last year, stocks were well 


above the like month. (Factograph 
No. 31. Last B&B, Sept. 19.) 
Harbison-Walker 4 C+ 


Retention of moderate holdings 
around 15 justified. While Harbison- 
Walker is not on a stated quarterly 
dividend basis, two payments of 25 
cents each have been paid this year. 
Earnings for the first six months 
equalled 49 cents a share, Directors 
will meet this week to consider an- 
other dividend, payable December 1, 
but there is a question as to whether 
another payment will be declared in 
view of the lull in the steel trade 
which has continued from the sum- 


mer into the fall months. (Last 
B&B, July 25.) 
Industrial Rayon 4 C+ 


Present conditions in the rayon 
industry do not warrant new com- 
mitments in the stock, around 25. 
Total income in the third quarter 
was less than half that reported for 
the three months ended June 30. 
Earnings of 22 cents a share com- 
pare with $1.12 and 68 cents in the 
first and second quarters, respectively. 
Despite unsatisfactory medium term 
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prospects, the technical condition of 
the industry has improved recently 
and more definite betterment should 
be witnessed next spring. 


International Nickel 4 B 
Continues attractive for specula- 
tive commitments around 24. Earn- 
ings for the quarter ended Septem- 
per 30 will show a decline from the 
$1 cents a share reported for the 
preceding quarter but will probably 
compare favorably with the 23 cents 
a share in the same quarter of 1933. 
The declining world price of copper 
during the past few months has re- 
tarded earnings and will probably 
continue to prevent earnings expan- 
sion until the foreign copper pro- 
ducers can agree upon some plan to 
bring stability. Talk of an extra 
dividend this year is not being 
heard as much as it was a short 
time ago. (Factograph No. 57, Last 
B&B, Aug. 15.) 
Life Savers 4 


C+ 


Primarily attractive for income. 


(yield, 8 per cent), but only moder- 
ate holdings around 20 advised. In- 
dications are that the $1.60 annual 


dividend will be earned by the small- | 
est margin in recent years and this | 
has raised the question as to whether | 


or not the payment will be main- 
tained when directors meet this 
week. The old plague of “three-for- 
a-dime”’ competition has broken out 
again in this field and in order to 
maintain volume the manufacturers 
have been forced to increase their 
discounts. (Last B&B, Sept, 5.) 


R. H. Macy 4 B 

Suitable for income (yield, 5 per 
cent) around recent price of 40. 
Reports that the price fixing provi- 
sions of the NRA code for retail 
trade may prevent R. H. Macy from 
earning its $2 annual dividend this 
year may be a bit previous because 
sales in the last three months of the 
year usually determine profits. It is 
not expected that any change in divi- 
dend will be voted when directors 
meet this week in view of the 
satisfactory business during Septem- 
ber and thus far through October. 
Orders for Christmas holiday mer- 
chandise are said to be somewhat 
heavier than a year ago, indicating 
that the big store is anticipating an 
increase in demand over last year. 
(Factograph No. 104.) 


Melville Shoe 4 B+ 

Reasonably priced around 35 and 
attractive for income (yield, 5.7 per 
cent). Recent criticisms of the price 
reductions by the John Ward shoe 
chain were answered by President 
Ward Melville last week in a letter 
to President Roosevelt. Mr. Melville 
admitted that the lower prices have 
been reflected in a sharp increase in 
sales but this had permitted an in- 
crease in plant operations from five 
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“Tl never let you down” 


No matter how big Doris gets, no matter 
how old, she will always feel that sturdy arm 
of her father sustaining her; and his loving 


care on guard. 

Let her down? That is not John Roberts’ 
idea of a father’s responsibility: 

He recently secured an Equitable policy. He 
arranged that, in event of his death, the pro- 
ceeds would be paid to his daughter—not ina 
lump sum, but in monthly instalments through- 
out her lifetime. His little girl can always live 
comfortably and, moreover, will be assured of 
sufficient funds for an education. 


Life insurance 
made to your measure 


The Roberts case is one of many interesting 
applications of the Equitable Case Method of 
life insurance planning. This method makes 
certain that you get exactly the right insur- 
ance to fit your own needs and wishes. Obvi- 
ously, such a professional approach often 
makes the same amount accomplish more. 


To the EquiraB_eE Life Assurance Society 

393 Seventh Avenue, New York, N. Y. 
Please mail a copy of your booklet describing the 

Equitable Case Method of Life Insurance Planning. 


61FW 
NAME 


ADDRESS 


AGE 


THE EQUITABLE 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


Thomas I. Parkinson, President 
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What’s Ahead 
for These Stocks? 


Goodyear Electric Auto-Lite 
Standard Oil N. J. Packard Motor 


U. S. Rubber Car 

Republic Steel S. O. of Calif. 

Armour & Co. Anaconda 

Texas Corp. Bohn Alum. & 

Loew’s, Inc. Brass 

Electric Storage | Underwood- 
Battery Elliott-Fisher 


Socony-Vacuum, Sterling Products 


| Ceram UNITED OPINION Bulletin 
discusses the market outlook for these 
stocks and gives definite market advice. 


Send for Bulletin F.W.5 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


“Worth Thousands to Me" 


is the comment con- 
tained in a letter from 
one of Mr. Gartley’s stu- 
dents. To many an aver- 
age man “Stock Market Stud- 
ies,” a course of instruction on 
stock market interpretation by H. 
M. Gartley, has disclosed the way 
of successful trading and invest- 
ing. The course is comprehen- 
sive, practical and easy to un- 
derstand. It provides a real- 
istic trading viewpoint, 
based on methods which 
experience has proved 
most valuable. 
Send today for free copy of pamphlet 
outlining this course of instruction. 


H. M. GARTLEY, Inc. 
76 William St. New York 


OVER-THE- 
COUNTER MARKET 


If you are interested in the 
purchase or sale of unlisted 
and inactive securities in the 
over-the-counter market, write 
for a“ Directory of Members” 
of the New York Security 
Dealers Association, which will 
give you a complete list of 
member firms specializing in 
unlisted securities. 


Address Secretary, 
New York Security Dealers Ass’n 
19 Rector Street, New. York 


12 Stocks for 
Big Profits 


Send for FREE Bulletin FWO-13 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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half-days per week to a full-time 
basis. Earnings of employees have 
been increased from 75 to 100 per 
cent and the number of operatives 
increased by 10 per cent. Volume for 
September was 25.6 per cent ahead 
of the same month last year while 
sales for the nine months showed a 
30.4 per cent gain. (Last B&B, 
Aug. 29.) 


Mesta Machine 4 c+ 

The common, around 30, has not 
completely exhausted longer term 
prospects. Recommended as an at- 
tractive speculation around 25 (FW, 
July 4) the company is reported to 
have made satisfactory earnings 
progress this year. Mesta has de- 
clared a 66% per cent stock dividend 
and called its entire preferred stock 
at $110 per share, which will leave 
only common stock outstanding. 
(Last B&B, Aug. 29.) 


National Biscuit 4 B 

Stock appears well deflated at 28 
and commitments may be considered 
for income (yield, 7 per cent.) Those 
who have been predicting a reduction 
in National Biscuit’s $2 annual di- 
vidend may be disappointed; direc- 
tors are expected to declare the reg- 
ular quarterly payment when they 
meet this week. Holding over $24 
millions of cash and municipal secu- 
rities ($9.8 millions of which are in 
New York City bonds), the company 
can well afford to maintain payments 
at the current rate. (Last B&B, 
July 11.) 


National Cash Register 4 c+ 

Retention of moderate speculative 
holdings around 14 advised. A 49.6 
per cent increase in September sales 
enabled National Cash Register to 
step the gain for the nine months 
up to 34.2 per cent. On this basis it 
is estimated that around $1 a share 
will be earned for the year, as com- 
pared with a deficit of 36 cents a 
share in 1933. While the present 
50-cent annual dividend would thus 
be covered twice over, it is not be- 
lieved that an increase will be con- 
sidered until early next year. ( Facto- 
graph No, 14. Last B&B, Sept. 12.) 


Owens-Illinois Glass 4 A 
Price around 69 discounts current 
earnings and new commitments not 
advised. No change in the present 
$3 annual dividend is expected when 
directors meet this week, but any 
hope of an extra this year has been 
dissipated by the recent downward 
trend of earnings. Now that the de- 
mand for beer and liquor bottles has 
been fairly well satiated and has 
settled down to a normal replacement 
demand, the company must look to 
the food, drug and chemical trades 
for its further gains in sales and 
earnings. (Factograph No, 39.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 9 Months to September 9 


ON COMMON STOCK: 1934 1933 
United Fruit’ estore {3.64 
12 Months to August 3) 
American Power & $1.78 $3.92 
Continental Gas & Electriv........ p9.17 
Electric Power & Light........... nil ail 
United Light & p1.18 13.19 
9 Months to August 3] 
Hath Meters nil all 
12 Months to June 39 


6 Months to June ee 


f Before Federal taxes. ¢ on combined preferred stocky, 
P on preferred stock, x on second preferred stock. y 
first preferred stock, 


Timken-Detroit Axle 4 D+ 

Current price of around 5% ap. 
pears to discount indicated 198} 
earnings. The report that the 
$700,000 in bank loans which ap. 
peared in the June 30 balance sheet 
have been liquidated suggests fur- 
ther improvements for Timken-De- 
troit. The company is now in its 
most active season for oil burner 
equipment and increased profits from 
this division should go far in off. 
setting the lull in demand for auto. 
mobile and truck axles. (Last B&B, 
Sept. 19.) 


United Air Lines 4 Cc 

Other equities are considered more 
promising than the common, around 
84. Although the company is report- 
ing a 30 per cent increase in pas- 
senger traffic and a 180 per cent 
gain in express shipments, revenues 
are substantially less than a year 
ago due to the reduced schedules for 
carrying mail under the temporary 
contracts. 


Walgreen 4 B+ 

Stock at 25 is not over-valued, and 
is still considered attractive for spec- 
ulative funds. Although rumors of 
an increase in Walgreen’s dividend 
rate preceded the meeting, the direc- 
tors evidently preferred to conserve 
their cash position against future 
expansion, But the 5 per cent stock 
dividend declared payable from 
treasury stock should console stock- 
holders temporarily, and possibly a 
more liberal payment will be author- 
ized at the next meeting. — (Last 
B&B, October 3.) 


The Best Investment You 


CAN MAKE IN THE STOCK MARKET 
IS TO SUBSCRIBE TO A RELIABLE 
DAILY STOCK MARKET SERVICE. 


EVERY DAY WE TELL YOU 
DEFINITELY AND POSITIVELY 
N TO BUY AND WHEN TO S 


VES 
ARE GIVEN DAYS IN ADVANCE. 
$20 MONTHLY—$50 QUARTERLY. 


Sample free—no obligation. 
5 OUTSTANDING BARGAINS 
IN CURRENT ISSUE 
THE FINANCIAL 


ADVISORY SERVICE, » INC. 
32 Broadway, New Y 


THE FINANCIAL WORLD 
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A High Yielding 
Utility Debenture 


a yield in excess of 
6.14 per cent to maturity and 
almost 6 per cent per annum at the 
recent price around 85, the deben- 
ture 6s due 1961 of the North Amer- 
ican Company appear attractive as 
a business man’s issue, Although 
the company reported that power 
output of subsidiaries in the Septem- 
ber quarter showed a smaller rate of 
gain over last year due to the 
drought and reduced business activ- 
ity in the territories served, an up- 
turn is indicated for the final three 
months which should maintain gross 
above 1933. 

There are outstanding $25 mil- 
lions of the debenture 5s, callable at 
1044 until October, 1934, and there- 
after on a decreasing scale. This 
issue is the sole parent company 
funded debt, but subsidiary obliga- 
tions on June 380, 1984, totalled 
$286.7 millions and in addition there 
was outstanding $186.6 millions of 
subsidiary preferred. 

Despite an increase in operating 
expenses and taxes, earnings have 
covered fixed charges in recent pe- 
riods by a comfortable margin. For 
the first six months of the current 
year interest requirements for the 
period were earned 1.47 times, as 
compared with a coverage of 1.49 
times in 1938 and 1.70 times in 1982. 
The system is reasonably free from 
impending maturities of subsidi- 
aries as no important obligation 
falls due before 1936. 


Strong Financial Position 


Financial position is quite strong. 
On June 30, 1934, net working capi- 
tal was $26.3 millions, including 
$28.6 millions of cash, Governments 
and short term investments, and 
current liabilities were not large. 

Although North American is a 
holding company, the system has 
avoided many practices which have 
been subject to criticism in recent 
years. Four groups of operating 
subsidiaries serve important indus- 
trial areas with complete utility 
services and in addition, the com- 
peny holds stock interests in such 
important companies as Detroit Edi- 
son, Pacific Gas & Electric, and 
North American Light & Power. 
Due to the policy of concentrating 
in the more heavily populated ter- 
ritories, the major portion of the 
company’s output is sold to indus- 
trial and commercial users, which 
has made revenues more subject to 
the trends of business conditions. 
The areas served have thus far been 
free from the threat of Federal com- 
petition, and sentiment for opera- 
tions ef municipal plants has not 
been active in its territory. 


OCTOBER 17, 1934 


Draining the Lifeblood 


of a Great Industry 


PROMINENTLY DISPLAYED on a wall in the 
ELECTRICAL BUILDING at the CENTURY OF 
PROGRESS in Chicago is the following statement: 


DISON and other men of genius 

made electric service possible. Men 

of vision and enterprise developed the 

electrical supply industry until it serves 

us at lower cost than slaves could do 
the work. 


CONFISCATORY regulation, exces- 
sive taxation, and unfair competition, 
which threaten the unrestricted use of 
this service, would be disastrous to the 
investments of the multitude whose 
hard-earned substance is the lifeblood 
of the industry. 


UCH threats to the savings of utility investors demonstrate the 

wisdom of the Associated Gas and Electric Company’s Plan of 

Rearrangement of Debt Capitalization for the protection of the inter- 
ests of Associated security holders. 


ASSOCIATED GAS & ELECTRIC SYSTEM 4 


61 New York 


Electric Bond and 
Share Company 


Two Rector Street New York 


Stintied Gas and Electric Company 


serves 1,662 cities and towns of twenty states .. . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts,..properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company's wholly-owned subsidiary. 
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DIVIDENDS 


GENERAL 
MILLS, we 


Common Stock Dividend 


October 4, 1934. 


Directors of General Mills, Ine., an- 
nounce the declaration of the regular 
quarterly dividend of seventy-five cents 
per share upon the common stock of the 
company, payable November Ist, 1934, to 
all common stockholders of record at the 
close of business October 5th, 1934. 
Checks will be mailed. Transfer books 
will not be closed. 


(Signed) KARL E. HUMPHREY, 
Treasurer. 


WHY NOT 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

October 4, 1934 
HE Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 32, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 22, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 11, $1.25 per share 
payable on November 15, 1934, to holders of 
tecord at close of business October 20, 1934. 


Epwarp Reynotps, Jr., 
Executive Vice-President & Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
October 6th, 1934. 


HE Board of Directors has declared a 

quarterly dividend of $1.62%4 per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of November, 1934 to stock- 
holders of record at the close of business on 
the Seat day of October, 1934. Checks will 


be mai 
DAVID BERNSTEIN 
Vice-President & Treasurer 


10Goop STOCKS 


e*s NAMES FREE «*s 


24F 
Turmall SunveY 
Established and directed by Carroll Tillman since 1923 


and pl 
y on request—or 4 weeks for 3 

WETSEL Market Burean, inc., 624A 

Empire State Bidg., 


Ine., 
New York City. 
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The Bond Market 


TREND OF THE BOND AVERAGES Averge 
444 490 
7 70 


Continued strength in hi 
* firmness in the market 


gh grade bonds, encouraged 


or U. S. Government obliga- 


b 
tions, a been the outstanding characteristic of the bond 
market recently. Trends in medium grade and speculative 
issues were mixed last week. 


Bush Terminal Cons. 5s 


ODERATE present holdings 

may be retained in view of 
probable satisfactory treatment in 
reorganization. Without any mate- 
rial gain in volume of trading, these 
bonds have advanced appreciably in 
market price in recent weeks. The 
company, which is in receivership, 
has reported moderate but satisfac- 
tory gains in earnings in 1934. 
Neglecting depreciation, a good 
margin of earnings coverage for all 
bonds, including this junior issue, 
was realized in 1933 and in the first 
eight months of 1934. While the 
situation is complicated by inter- 
company advances and the guaranty 
of dividend payments on the subsid- 
iary Terminal Buildings Company’s 
preferred stock, and also by contro- 
versy between the former manage- 
ment and the receivers, it would 
appear that a reorganization of a 
nature quite satisfactory to bond- 
holders could be effected if these dif- 
ferences were settled. 


Chile Copper 5s 


OLDINGS of this medium grade 
issue need not be disturbed at 
this time. The recent decline in the 
quotations for the bonds of this im- 
portant foreign copper producer was 
in recognition of the unsatisfactory 
trend in production and consumption 
of the red metal in the foreign field. 
The weakening of the statistical po- 
sition of the commodity has resulted 
in new record low prices for copper 
abroad. However, there is no rea- 
son to take an unmitigated pessi- 
mistic view of the prospects for 1935 
and subsequent years and Chile Cop- 
per, as one of the outstanding low 
cost producers, is in a position to 
benefit from any improvement which 
may result from increases in con- 
sumption. 


Murray Body 64s 
THER speculative bonds appear 
to offer better possibilities, and 
sale of holdings of this issue is ad- 
vised. The announcement of the 


terms of Murray Corporation’s offer 
of extension to holders of Murray 
Body 63s, which mature December 
1, 1934, did not help this inactively 
traded issue. The plan calls for ex- 
tension of the bonds for ten years 
without any change in interest rate 
or security, but with the addition of 
a conversion feature. The extended 
bonds are to be convertible into com- 
mon stock at $10 a share for the first 
three years and at higher prices 
thereafter. The attractiveness of 
this conversion privilege is open to 
question, in view of the unimpres- 
sive earnings showing of the current 
year, and the indications that the 
company will receive much less Ford 
business in 1935 than in 1934. 


Puget Sound Power & Light Bonds 


N view of the numerous uncer- 

tainties which confuse the outlook 
for these bonds, new commitments 
are not advised. The flurry in the 
market for the various Puget Sound 
Power & Light issues, caused by re- 
ports of an offer by the Seattle 
municipal lighting department to 
acquire the company’s properties, 
was short lived. Legislation permit- 
ting municipal lighting departments 
to sell current outside city limits will 
be the subject of a referendum in 
the State of Washington on Election 
Day. Even granting approval by the 
voters, further State enabling legis- 
lation would be necessary to permit 
Seattle to carry out a deal of this 
nature. Numerous difficulties stand 
in the way of its consummation, 


Send for Free Sample Copy 
Expert Analysis prepared monthly 
for Individual Railroads 


by 
- DAN N. BACOT, Consulting Engineer 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg., Baltimore, Md. 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Illinois, is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for pevment. 

Dated this 16th day of July, A.D. 1934. 


J. B. KENDALL, 
President. 
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BOOK REVIEWS 


j7’S UP TO US. By James P. Warburg. 


Published by Alfred A. Knopf. New 


York. 230 pp., price $2. 


N THIS book the author continues 

to battle against the experimenta- 
tions of the New Deal. The funda- 
mental thesis is “anti-regimenta- 
tion,” urging early action lest the 
present drift of economic and polit- 
jeal conditions lead to the formation 
of a totalitarian form of govern- 
ment. Mr. Warburg emphasizes the 
fundamental truth that the expecta- 
tion of profits alone offers sufficient 
incentive to assure full development 
of a country’s natural resources. 


Dividends Declared 


Regular 
Pe- Pay- Hldrs.o 
Company Rateriod abl R 
50e Q Nov. 1 Oct. 19 
Dopf............... ....$1.75 Q Nov. 1 Oct. 19 
Amer. Fork & Hoe 6° opf.......$1.50 Q Oct. 15 Oct. 5 
Optical 7% $1.75 Q Jan. 1 Dee. 15 
Archer pi "$1.75 Q Nov. 1 Oct. 20 
Atlantic City Electric 36 pf. $1.50 Q Noy. 1 Oct. 10 
Atlas Powder pf.............. 50 Q Nov. 1 Oct. 19 
ee Q *Oct. 15 Oct. 8 
Best & Company............. Q Nov. 15 Oct. 25 
BeverlyG.& Oct. 6 Oct. 4 
Burroughs Add. Mach Dec. 5 Nov. 3 
Power 6% pf. Q Nov. 1 Oct. 15 
Cent. Kansas Pr. 7% pf. Q Oct. 15 Sept. 29 
Q Oct. 15 Sept. 29 
City To 50e Q Dee. 1 Nov. 15 
Ci Chatiancog 6% Q Nov. 1 Oct. 20 
Columbia G. & pf.A....$1.50 Q Nov. 15 Oct. 20 
Do5% pf $1.25 Q Nov. 15 Oct. 20 
Q Oct. 15 Oct. 4 
$1.50 Q Oct. 15 Oct. 4 
Cuneo Press Q Nov. 1 Oct. 15 
Do644%pf..... ....... Dec. 15 Dee. 1 
Davenport . $1.50 Nov. 1 Oct. 20 
Fitchburg G. & E. L . . 68¢ Oct. 15 Oct. 4 
General Cigar. a Nov. 1 Oct. 16 
Ee ....$1 Q Feb. 1 Jan. 16 
sever $1.75 Q Mar. 1 Feb. 20 
$1.75 Q June 1 May 23 
$1.62 Q Nov. 1 Oct. 24 
ree .2¢ Q Nov. 1 Oct. 11 
Jantzen 7% Q Dec. 1 Nov. 25 
Kendall Co. pt.pfA.......... $1.50 Q Dec. 1 Nov. 10 
Kokomo Water ois. 81.30 Q Nov. 1 Oct. 20 
Loew's, pf........... $1.62! Q Nov. 15 Oct. 31 
406 Q Dee. 1 Nov. 15 
eS Qe .. Nov. 1 Oct. 19 
National Tea 544% pf. . Se Q Nov. 1 Oct. 15 
Neisner Bros. pf... . . . Q Nov. 3 Oct. 15 
7% pi M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
RES Q Nov. 1 Oct. 20 
Q Nov. 1 Oct. 20 
Q Nov. 1 Oct. 20 
Philli Q Nov. 1 Oct. 20 
7% pt ge... Nov. 1 Oct. 15 
i re > M Nov. 1 Oct. 15 
3c .. Nov. 1 Oct. 15 
Rockland L.& P.......... ...20¢0 Q Nov. 1 Oct. 15 
Sheaffer (W. A.) Pen $8 pf . $2 $ Oct. 20 Sept. 30 
Sierra Pac. Elec. pf. ..... . $1.50 Nov. 1 Oct. 19 
Southern Canada Pr... . . . .20¢ Q Nov.15 Oct. 31 
Springfield Gas Lt.............. 37¢ Q Oct. 15 Oct. 4 
Toledo Edison 7% pf......... 58%e M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
G's 412s¢ M Nov. 1 Oct. 15 
Union Oil of Calif... 2%e Q Nov.10 Oct. 19 
ear 25¢ Q Nov. 1 Oct. 15 
Mississippi Pr. & Lt. $6 pf....... Nov. 1 Oct. 15 
Roos Bros. (Del.) pf......... $1 ane Nov. 1 Oct. 15 
Extra 
Burroughs Add. Mach. . Qhe Dec. 5 Nov. 3 
General Cigar. ..............055 3 Nov. 1 Oct. 16 
$3 Feb. Jan. 16 
Reduced 
Brockton Gas Light............ Q Oct. 15 Oct. 4 
Edison Illum. (Boston).......... $2 Q Nov. 1 Oct. 10 
Steel ucts 8% pf... $1 Q Nov. 1 Oct. 20 
Resumed 
Jantzen Knitting Mills..,....... 10¢ Nov. 1 Oct. 15 
Stock 
Mesta Machine,............ 66.25% Nov. 30 Oct. 25 
% Nov. 1 Oct. 15 
OCTOBER 17, 1934 


Planned economy, the author ex- 
plains, invariably leads to planned 
capitalism, the forerunner of state 
capitalism, 

While Mr. Warburg, one of the 
earlier advisers to our Administra- 
tion in monetary matters, sharply 
criticizes the ambiguity and lack of 
a definite program of the New Deal, 
as a practical economist he offers a 
number of specific and interesting 
alternative suggestions. 

The book refrains from all theo- 
rizing and is written in a clear and 
lucid style, making the problems 
easily understandable even to those 
not versed in financial matters or 
the terminology of doctrinaire econ- 
omists, 


INVESTMENTS. By David F. Jordan, Pub- 
lished by Prentice-Hall, Inc., New York. 
425 pages, price $4. 


RIGINALLY written in 1919, 

“Jordan on Investments” has 
since become one of the leading 
works on the subject, being widely 
used by colleges and universities. 
The book was first revised in 1924 
and again in 1933, but the far-reach- 
ing changes in Federal legislation 
under the New Deal have made a 
third revision necessary. This is 
probably one book which all inves- 
tors will want to have in their libra- 
ries and one which every new in- 
vestor should have. 


Sign the Payroll 
All Your Life 


Lier the theorists 
theorize as to whether the 
business world will have a 
place for you when you 
are fifty-five or sixty. 

Get on the payroll for 
life by putting just a small 
part of your current earn- 
ings into a John Hancock 
Annuity. 

Anyone who can earn a 
living can have an annu- 
ity. Why not arrange for 
yours? 


LIFE INSURANCE COMPA 


OF BOSTON, MASSACHUSETTS 


JOHN HANCOCK INQUIRY ng 
197 Clarendon Street, Boston, 

Please send me on 

My date of 


Presents Visually 


impertant data. 


and make quick decisions. 


trialists, 
invaluable. 


1600 Bankers Bldg., Chicago 


‘‘What is the capital structure of the Company?” 
REGISTER—one of the many unique features of THE BUSINESS INDEX 
service—gives it to you instantly, together with earnings trend and other 


THE BUSINESS INDEX 


The Vital Facts and Figures of 
Trade, Industry and Finance .. in Instantly Seizable Form 


THE CORPORATION 


Similarly, by means of the most comprehensive set of graphic charts pro- 
duced, all the other relevant facts and figures of trade, industry and finance 
—the basic factors that govern trend—are’ made immediately available, 
stripped of all opinion, to aid the busy executive to form sound judgments 


Financial houses of international renown, bankers, brokers, noted indus- 
investors and business executives find THE BUSINESS 
Send for complete information. 


THE BUSINESS 


INDEX 


INDEX 


74 Trinity Pl., New York 


IT’S UP 


By the Author of “The Money Muddle” 


“Epigrams jump right out of the book and practically break 
your glasses. James P. Warburg’‘s ideas on what liberties we 
have lost are put across better than Herbert Hoover's in 
The Saturday Evening Post.’"—The Boston Transcript. 


Cloth binding. 230 pages. $2.00 at all bookstores, 
Alfred A. Knopf, Publisher, 730 Fifth Avenue, New York 


BORZOI 


BOOKS 


This timely book deals with the basic problem confronting 
America today —freedom versus government control. 


James P. Warburg’s 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers, Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


PRICE RANGE 1920-1933 OF ALL STOCKS AND BONDS— 
Listed on the New York Stock Bxchange. Booklet also gives 
complete data as to cash dividends, stock dividends, special 
distribution, etc., for the entire 14-year period. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no ore than 
many less efficient models of ordinary receivers. 
upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, ete. It furnishes current facts 
concerning Petroleum supply’ and demand as well as prices. 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence ane Business 
a signals. Also definite recommendations of low-priced 
stocks. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 


articulars 


grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of furdamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


HOW TO ANALYZE COMMON &TOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 


POINTING THE WAY TO MARKET PROFITS—60- pis: 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telesraph 
Company and the organization and operations of the 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discus- 
sions on each commitment. 

STOCKS, BONDS, COMMODITIES—Folder margin 
requirements commission charges and trading units furnished 
on request by a New York Stock Exchange firm, 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and 5 rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. Speci- 
men letter upon request. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 

INVESTMEN HINTS—And other valuable information on 
trading methods is contained in this 24-page agg published 
by a well-known New York Stock Exchange firm 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY: 


4 Weekly Trade Indicators 
*Crude Oil Production (bbls.).. .. 


1984-—_—— 1933 
Oct.6 Sept.29 Oct,7 


2,379,950 2, 490 2,398, 
Electric Power Output (000 W.H.) 15659:192 1 76 1,646.1 
Steel Output (% of capacity)........ 23.6 23.2 
Automobile Production rs A. ). 18,9 87 46; 
Commodity Price Index. . 3 97 
Clea of care). 
Bituminous Production 1,217, 1, 158,000 1 
Financial World Index sah indus: 
trial Production..,...... 45.4 45.8 52.5 
Avi tAs of inning of following week. tOram's 
Repo §000 Omitted. gin at of Commerce. 
A Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1934 933 
(000,000 omitted) | Oct. 3 pt. 26 oo, 
Loans on Securities—N.Y.C....... $1,401 $1,416 $1, 
Loans on Sec.—Outside N, ¥.C..... 1,646 1,664 1, 
*Investments—New York 1,258 1,242 1, 
*Investments—Outside N. Y.C...... 2,123 . 2,123 1,869 
. 8S. Govt. securities held.......... 2,431 2,430 2,309 
otal commercial loans............. 4,747 4,713 4,914 
Ne | net demand deposits.......... 13,083 13,112 10,448 
Total time deposits. . Tee ,471 4,477 4, 


Total brokers’ loans—N. Y.C.. 


RESERVE SYSTEM 


‘Total Fed. Res., Credit Outstanding. ,455 9.469 
Total Money in Cireulation......... 


*Other than U. S. Govt. Securities. 


4 Dow-Jones Averages, Closing Figures 


October 
3 4 5 oa" 9 
LG 91.04 91.01 92.96 92.85 2.50 91.7] 
Rail ........-. 85.90 36.11 36.08 35.97 33:0 36.11 
4 Foreign Exchange 4 Commodity his 
1934 1938 
Oct.3 Oct. 4 Oct. 3 sis’ 
England...... 4.91 $4.69 | Copper (Ib.). 
1.69 Can. Dollar. ..102.17 97,68 | Cotton (Ib.).. 
6.63c France........ 6.63c 5.94¢ iron 
8.62 7.95 bber (Ib.)... 
40.33 Germany...... 40.51 36.18 “| 
20.25 Brasilt........ 8. sWheat ). 196 
tExport rate. §December futures. 


4 Weekly Car Loadings 


Freight car loadings indicate current sectional business con 
ings from the 15th to the 15th generally 


current month. 
Weekended Same 
September 22 week 


EASTERN DISTRICT 1934 1933 
Baltimore & Ohio............... 44,934 48,991 
Chesapeake & Ohio............. 30,298 32,136 - 
Delaware & Hudson............. 11,2538 13,862 —19 
Delaware, Lackawanna & Western. 15,802 15,110 + & 

Norfolk & Western. 21,017 25,441 -7 
New York, New Haven & Hariford 19,679 22,516 -13 
New York Central.............. 83,625 90,171 ~7 
N w York, Chicago & St. Louis. . . 12,911 12,683 + ? 

SOUTHERN DISTRICT 
Atlantic Ooast Line............. 12,550 10,950 +15 
30,875 29,116 + 
& 21,744 22,8 ~ 

NORTHWEST DISTRICT 
Chi & Great Western........ 5,928 5,086 +17 
Chi., Milw., St. Paul & Pacific... . . 27,672 
Chicago & Northwestern......... 35,545 33,963 + 
eee 19,046 18,469 + 3 
Northern Pacific................ 13,766 12,532 +10 

CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 27,108 25,889 + 5 
Chicago, Burlington & poy AGE: 24,416 22,941 t 6 

‘hicago, Rock Island & ss 19,396 19, 1 
Chicago & Bastern 4,621 4,667 1 
Denver & Rio Grande Western. ... 6,695 5,490 +22 
Southern Pacific System......... 31,809 . 29,645 +7 
23,847 21,443 +9 
4,806 3,675 +17 

SOUTHWESTERN DISTRICT 
Kansas City Southern,.......... 3,145 3,299 - 5 
Missouri-Kansas-Texas.......... 8,076 8,599 - 6 

m Francisco........ 12,695 12,419 


‘aale from American Railway Association figures) 
THE FINANCIAL WORLD 
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BOOKS 


For Investors and Traders 
in Stocks and Bonds 


“THE COMING AMERICAN BOOM” 


(Published in London, August 1; in New York, August 21) 


Read the most talked of and fastest selling financial book of the year— 
“THE COMING AMERICAN BOOM,” in which the author forecasts a 
revival in American business and an early boom in American stocks. 
Prospective credit expansion, in the judgment of Angas, is the basis of 
the coming American Boom. 

The Angas book commands attention because of his amazing accuracy 
in previous forecasts—RIGHT on five out of six major forecasts in 14 
years. After outlining his reasons for predicting the coming American 
boom, Major Angas proceeds to analyze the types of stocks that will 
shows the largest rise, and to offer suggestions for the timing of pur- 
chases. Price $1.50 postpaid. 


“SECURITY ANALYSIS” 


A practical security analyst and fund manager has collaborated with a 
financial authority (of Columbia University) to clarify a subject on which 
the majority of investors are either ignorant or possess only a smattering 
of knowledge. Earnings reports and all financial news will have a 
greater significance to you and you will select your investments with 
more confidence after reading this very useful book, and particularly the 
following chapters: ‘‘Fixed-value Investments,” ‘Speculative Senior 
Securities,” ‘‘Theory of Common-Stock Investment,”’ ‘‘Analysis of The 
Income Account,” ‘‘Balance-sheet Analysis,’ ‘‘Discrepancies Between 
Price and Value.’’ Published July, 1934. Price $5.00 postpaid. 


“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” 


By William Law (392 pages)—New Revised Edition............. $3.50 


The technique of stock speculation is here analyzed and explained. Also 
the essential risks and how those risks may be reduced to a minimum. 
Useful chapters include: ‘‘Stop Orders,’’ ‘“‘Chart and Tape Reading,” 
“Margin Trading,” ‘‘Technical Condition of the Stock Market,’’ ‘‘Influ- 
ences Affecting Stock Prices,’ ‘‘A Sound Policy of Speculation, ” etc. 
Price $3.50 postpaid. 


“STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 


The author of ‘‘Success in Security Operations’ (price $3.50) wrote 
this book in 1928, added important material based on the market crash 
of 1929 and put out this second edition. Important chapters: ‘Why 
the Market Moves,’ ‘‘The Trend and the Market Discount,”’ ‘‘The Float- 
ing Supply,’’ and ‘‘Speculative Tactics.” Both the New York Times 
Annalist and Col. Ayres, of Cleveland Trust Company, have pronounced 
it ‘the best book yet written on stock speculation.”” Price $2.50 postpaid. 


“TRADING PROFITS THROUGH CHARTS” 


.By Arthur Rolland (36 pages—Heavy paper covers)............: $1.00 


(Author of "'Trading Profits in Low Priced Stocks’’) 


Stock Market investors and traders have been looking at charts for years 
but only the few have taken the trouble to find out how to interpret 
charts. Mr. Rolland tells some of the things you can profitably learn 
from charts, but he also shows that charts have their limitations. Price 
$1.00 postpaid. 


“TRADING PROFITS IN LOW-PRICED STOCKS” 
By Arthur Rolland (63 pages—Heavy paper $1.00 


Mr. Rolland’s purpose in this book is to prove the theory that low-priced 
stocks should return greater profit than a similar commitment in high- 
priced issues. Price $1.00 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order 
With All Book Orders to:——BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


What Are the Best Books on 
Stock Market Trading? 


“BASIC PRINCIPLES OF SPECULATION” 
Gibson (142 $2.00 


By Thomas pages 
Author of ‘‘Simple Principles of Investment’’ 


“BEATING STOCK MARKET” 
Pub. by Duffield & Green (155 pages).......... 1.00 


“INVESTMENT” 
(The Strategy and Tactics best pa gy mk by In- 
— Guide to Short and Long Term Opera- 
is 
By L. L. B. Angas (187 


“HOW TO THE MARKET” 
By Louis W. Lowe (127 pages—paper 


“SCHENTIFIC FORECASTING” 
By Karl Karsten (267 pages)........eseeee08 4.00 


“STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 pages)........... 2 
“Best book yet written on stock specu 
N. Y. Times Annalist. 

“SUCCESSFUL SPECULATION IN COMMON STOCKS” 

(1934 Revised Edition) 
By William Law (392 pages).............++5 3.50 

“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew- 
(Author of ‘‘Stock Movements & 

“TAPE READING AND MARKET TACTICS” 
By Hum B. pages). Publisher’ 


Price $3.75)—Limited cash price............. * 3.00 
“TRADING PROFITS IN LOW PRICED STOCKS 
(paper covers 
By Arthur Rolland (63 pages)..........+.00+. 1.00 
“TRADING PROFITS THROUGH CHARTS” 
By Arthur Rolland (36 pages—paper covers).... 1.00 


(Explains various chart formations and their mar- 
ket significance) 


“WALL STREET AND ADVENTURES” 
By Richard D. Wyckoff (317 pages) 
(Originally published at $5.00) 

“WHAT MAKES STOCK aeons PRICES?” 
By Warren F. Hickernel 
(Formerly Managing Editor of Brookmire’s) 


“WHY YOU WIN OR LOSE” 


(The Psychology of Speculation) 
By Fred C. Kelly (177 pages)..........+..-. 2.00 


Books to Aid in Interpreting Movements 
of Dow-Jones Averages 


“THE DOW THEORY” 
By Robert Rhea (257 pages).............4+. 3.50 
(Leading authority on interpreting 
Dow-Jones Averages) 

“THE STOCK MARKET BAROMETER” 
By William P. Hamilton (278 pages) 
(Former Editor of Wall Street 


“DOW-JONES AVERAGES” 
Compiled by Barron’s (190 pages)............ 1 
(Tabulation of all Dow-Jones Averages—1897 to 
August 1, 1934) 
By Ri Rhea (42 charts, B BW) 12.50 
Daily Movements Dow-Jones Aver- 
ages—1897 to July 1, 1934). 


Books on Wall Street and the 
Stock Market 


“STOCK MARKET (The)”’ 
By Charles Dice (650 pages).............. 5. 
School of Commerce, Ohio State 


By 8. luebner (590 pages) (Revised Edition, 
(Prof. of Insurance & Commerce, Wharton School 
of Finance, University of Pa.) 


“STOCK MARKET 
No. 1 by Richard D. Wyckoff (123 pages)...... 1.00 


1.00 
“WORK OF THE (The)”’ 
J. Edward Meeker (720 pages) ............ 5.00 
(Economist to N. Y. Stock Exchange) 


Books on Short Selling 
“SHORT SELLING” 
By Whitney and Perkins (181 pages).......... 1.25 
“THE feat TRUTH ABOUT SHORT SELLING” 
By J. George Freder 


Books on Commodity Trading 
By Ralph M. Ainsworth (256 pages 


tel 
| 

| 

| 

| 
| By R. W. Schabacker, Financial Editor of Forbes eee 

(875 pages). Publisher’s Price $7.50—Limited ea 

| 

.. 1.00 
61 
8.00 
4 
B5 
.00 
University) 
“UNDERSTANDING THE STOCK MARKET” ee 

.. 3.50 
“COTTON AND THE-COTTON MARKET” ane 
By W. Hustace Hubbard (508 pages).......... 3.50 ne 
“COMMODITY EXCHANGES” 
By Julius H. Baer............ Mos 
eae 
THE SOHWHRINLER PRESS, Fe 


Your Investment 


Adjusted the 
New Market Outlook 


= 


HAE you taken steps to reestablish your 
portfolio on a sound, logical basis—or are 
you letting the opportunity for improving the 
profit and income possibilities of your invest- 
ments pass by? The opportunities are there, 
for uncertainties create opportunities. When 
the situation is clear to the casual observer it is 
not so difficult to chart your investment course. 
But when the outlook is clouded you need ex- 


pert counsel and guidance. 


Many current uncertainties are but temporary 
intrusions into the economic picture but, as in 
the case of the recent labor difficulties, their 
importance was greatly over-emphasized in 
the public press because of their human interest. 
Stoppage of production cuts into accumulated 
supplies of manufactured goods and creates a 
steadily expanding potential demand for both 
raw and finished products. These are hidden 
factors of prime importance in determining 
whether to hold or sell certain securities, or 
whether it is advisable to make new commit- 
ments in them. 


OOK back over 1933-1934. Investors who 
sold out securities in important industries 
because of labor or other troubles merely estab- 
lished losses, while others who were astute 
enough to pick up the right issues in these same 
industries were able later to take attractive 
profits. 


Just as many possibilities for profit exist in 
the present situation, and it is not alone in 


industries affected by labor controversies or 
business apathy that these opportunities are to 
be found. Nor does it call for additional 
capital, for in most instances the investor 
has but to rearrange his portfoilo, retaining 
those likely to lead the recovery of quoted 
values and eliminating the least attractive— 
substituting issues with better possibilities for 
capital enhancement. 


\ \ JE can help you in this for we are doing 

it for others right along. Our pro- 
cedure has been perfected through years of con- 
centration on the problem of investor-guidance. 
You merely register with us the complete list 
of your securities with their cost, together with 
data regarding your resources, requirements 
and objectives, and follow the direct, personally 
adapted recommendations as they come to you. 
There are no group advices or printed bulletins, 
nor any hastily determined telegraphic “flashes” 
to buy this or that. And the counsel fee of 
$100 a year is the entire cost. 


For prompt action just mail your list of securi- 
ties with your check today and we will immedi- 
ately prepare your program and make the first 
recommendations—or use the coupon for more 
information. 


Address: 


*” The FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


prsase explain (without obligation to me) how your personal 
supervisory service would assist me to build up my capital and 
increase my income. I enclose a list of my investments, showing the 
number of shares and their original cost. 


The 
FINANCIAL WORLD 


RESEARCH BUREAU 


53 Pask. Place NewYork, 


| 
| | 


